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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Legislative Post Audit Committee
Kansas State Legislature

We have audited the financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of the State of
Kansas (the State) as of and for the year ended June 30,2006, which collectively comprise the State's basic financial
statements and have issued our report thereon dated December 30,2006. We did not audit me financial statements of
the various component units of the six state universities which represent 33 percent and 27 percent, respectively, of the
assets and revenues offhe aggregate discretely presented component units. Those financial statements were audited by
other auditors whose reports thereon have been furnished to us, and our opinion, insofar as it relates to the amounts
included for me component units of the six state universities' aggregate discretely presented component units, is based
on the reports of the other auditors. We conducted our audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting
hi planning and performing our audit, we considered the State's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinions on the financial statements and not to
provide an opinion on the internal control over financial reporting. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters in the internal control that might be material weaknesses.
A material weakness is a reportable condition in which Hie design or operation of one or more of the internal control
components does not reduce to a relatively low level me risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the State's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the State of Kansas Legislative Post Audit Committee,
management, Federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

^LL<^n, Qcbb^ 4 /^W^/C, L.̂ L, &î erick Vrakwz & Co., ?^4.
December 30, 2006
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE

IN ACCORDANCE WITH 0MB CIRCULAR A-133

Legislative Post Audit Committee
Kansas State Legislature

Compliance
We have audited the compliance of the State of Kansas (the State) with the types of compliance requirements
described in the U.S. Office of Management and Budget (0MB) Circular A-133 Compliance Supplement
that are applicable to each of its major federal programs for the year ended June 30,2006. The State's major
federal programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs. Compliance wifh the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility of me State's management. Our
responsibility is to express an opinion on the State's compliance based on our audit.

The State's basic financial statements include the operations of the six state universities, whose various
component units received federal awards which are not included in the schedule of expenditures of federal
awards during the year ended June 30,2006. Our audit, described below, did not include the operations of
the various component units of the six state universities because the university component units engaged
other auditors to perform audits in accordance with 0MB Circular A-123. The schedule of expenditures of
federal awards does include me federal awards received by Kansas Housing Resources Corporation, a
component unit of the State.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and 0MB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and 0MB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about the State's
compliance with those requirements and performing such other procedures as we considered necessary in me
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not
provide a legal determination of the State's compliance with those requirements.

As described in Finding 06-6, in the accompanying schedule of findings and questioned costs, the State did
not comply with requirements regarding eligibility that are applicable to its Temporary Assistance for Needy
Families grant program. Compliance with such requirements is necessary, in our opinion, for the State to
comply with requirements applicable to that program.

^ MGGLADREYNETWORK
^J '• An Independently Owned Member
•̂ =< Worldwide Sewlcas Through RSM Inlemaaonal



In our opinion, except for the effects of such noncompliance, the State complied, in all material respects,
with the requirements referred to above that are applicable to each of its major federal programs for the year
ended June 30, 2006. The results of our auditing procedures also disclosed other instances of
noncompliance with those requirements that are required to be reported in accordance with 0MB Circular A-
133 and which are described in the accompanying schedule of findings and questioned costs as Findings
Nos. 06-1 through 06-5 and 06-7 through 06-22.

Internal Control Over Compliance
The management of the State is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs, m
planning and performing our audit, we considered the State's internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with 0MB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a reportable condition in which
the design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
caused by error or fraud that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and its operation
that we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the State as of and for the year ended June 30,2006, and have issued our report thereon dated
December 30, 2006. Our audit was performed for the purpose of forming opinions on the financial
statements that collectively comprise the State's basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by 0MB Circular
A-133 and is not a required part of me basic financial statements. Such information has been subjected to
the auditing procedures applied in our audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole. The federal
awards of the State's component units are included in me single audits of those agencies and therefore the
accompanying schedule of expenditures of federal awards does not include these federal awards.

This report is intended solely for the information and use of the State of Kansas Legislative Post Audit
Committee, management, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than those specified parties.

^Lie^n, ^cbb^S 4 //W^/C, L.̂ L. &,-L-ick ̂ rakwz & Co., R^A.

December 30, 2006
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STATE OF KAMSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, ZOOS

Federal CFD/UContract Number

10.00D
10000
10000
10000
10000
lo oon
10000
10001
10025
10069
10200
io?o3
1020B

10210
10313
10217
10Z50
10 302
10303
10304
10353
10435
10450
10.455
10458
10457
1047S
10477
10.500

10,553
10553
1D5S6
1C-S59

1B.557
10.558
10S60
10561
10563

105BB

10574
1057B
10EOO
10 664
10677
10769
10.77G
10901
10902
10903
10912
10.914
10SS1
10962

11.114
11.303
51550
11 609

Federal GianlortPrngram/Fass-Thmugh Grantor

DEPARTMENT OF AGRICULTURE
DIlCCh

Non-calatog mIscellanEous
Kon-calatoa miscellaneous - RSD
Non-calatog miscellaneous - R&D
Mon-cataing miscellaneous • RBD
Non-catalog i-niso'llaneous • R&D
SolidWasleMarsgemenl/AridLandnnDp'rallons
Cnnlrad lor Grain Bin Silelnvssligaltons
Agricultural Research - Basic and Applied Research - RBO
Plant and Animal Disease. PesI Cnnlml and Anima! Care - R6D
Conservalion Ressive Program -R6D
Grsnis for Agricultural Research. Special Research Sianis - R&D
PaymenlslnAgrteunuralExp-rinenI Slallons under the Hatch Ad - RBD
Granis For Agricullural Research - Competillue Research Grants - R8D
Food and Agrlntllural SdEnces Nalional Needs Graduate Fellowship Granis - R&D
Small Business I nnoiialinn Research - RSD
Higher Education Challengs Granis - RgD
AgricuHural and Ruial Economic Research - R&D
Inlllalhia far FuluieAgricullure and Fond Sysfems-RSD
Inlegialed Pmgrams-RSD
Hnineland Seemly-Agileullulaf-RED
Value-added Producer Granis - R&D
Stala Menlallon Granis - RED
Crop Insurance - R4D
Coniniunlly Oulieach and Assrslance Parlnershtp Frogram - R6n
ParinErsMp AgrEemanIs lo Develop Nan-Insurance RIsh Management Toals • RSD
Cominodlly Parinershfps lor Risk Manage meni Educallon - RSD
CooperallvBAgreemenlswIlhSlales ror Inlrastale Meal and Poultry Inspedfon - RAD
Meal. Poullry. and Egg Producis Inspedlon
Cooperaiive EmenBton Serwee - RSO
Child Nulriltan Clusler:

School BreahtasI Prngrsffi
Nalional School Lunch Program
Special Milk Program ror Children
Summer Food Service Program lor Children

Tolal Cliild Nulnllon Cluster
Special Supplemental Nulrilton Pmgiam forWomen. Intanis, and Children
Child and Adull Care Pond Pmgiam
Slale Adirfnisliallve Eiipsnses for Child NuliiFon
Slale Admfnislrallve MalchTng Grants tor Food Slamp Piogram
CommndHy Supplemental Food Program
Emeisency Food Asstslance Cluslei:

Federal Surplus Food DIstrlbultan
Total Emergency Faod AssislancB Clusler

Tesin NulnHon Granis
Senior Farmeis Market Nulnlion Program
Fnn'Ign Mariiel Oeuelnpmeni Cnoperater Prngram - RBD
CoDperalive Foreslry Ass;slance - R&D
Forest LandEnhancemenlPmgram-^AD
Business EnlerpnEe Grants - RSD
Ag Innovallon Canler Grant - RSD
Rasoufce Conseivallon and Davelopmani - RBD
SnUandWalerConservallnn-RSD
Sol] Survey - RSD
Equip-Eiream Bank Slabilteaimn
Wildlife HabHsI Incenlive Program
ScfenllHc Caapeialton and Research - RfiD
Inlemallonal Training - Foreign Partltipani - R&D

TOTAL DEPARTMENT OF AGRICULTURE

DEPARTMENT OF COMMERCE
DIrecl:
Special American Business Internship Training Program- RBO
Economic Development-Technical Assistance - R&D
Public Telecom Facilities Planning and Ccmstnicllon
MeaEUremenI and Englneeiing Research Slandaitis • R&D

Received [ndlreclly

25.90 0

S 15.122,940

1,554,BB3

15.1B4

1,050

Tolal ExpendilurBS by
Expenditures Federal Agency

S

4.1B7.9Sa

TO.BOB^BB
M5.25G

1̂ 19,012

436,552

ZB1,34fl
54G59

10,136
346.057
78336
52 ID?
W5

1.0DZ.B31
6B6

3.639.764

2.212 049
52.247
27.129

218,233
1B,34B

124.945
1.322.759

7B0.7BZ
159,929
446.553
195.009
BS.50B
B0.2E5

219.6B4
7.127

1,374,446
B.47B.733

B7.595.505
53.271,594
30.519.1E3

1.370.761
19,334,335

3S 4.637

43B.G52
151.572
20B.505

66.643

33.7SO
4 ,̂910

23B.3DB
25.027

6 [11.364
43,063
26,120

225,000

6,941

125,705
1B.620
BB,1H5

337.D76

311.975

222.723.443

Funds Passed to
SubTSClptents

S 14.040

4.173

1.780.151
321.291
20032

101.347

6 5.4 56
20B.457

3.391

69.247

1.3B4.757

14.903.126
7D.395.iei

145356
1,394,514

51.153.466
30366390

32.313
1BE,E11

20B.505

31.000

30,256

Toisl Funds Passed (n
Subredplenis

5 173,370.311



STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 3D, 20DG

Federal CFOWConlrad Nui

11.511
11.61Z

Direct:
1Z.OOO
12.000
IZ.OOD
13.113
1Z.300
1Z.400
1Z.401
13-ina
1240d
12.405
13.430
12-431
12.630
12.BOO
12.S01

Direct:
'Section S Proled-Based Cluster:

I4.19S

11.2ZB
14531
I423S
14.239
14241
14.Z4B
14,513
14,517
14.3(10

TOTAL DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

15000
1SDOO
15,332
15.Z2B
15.250
15.252

Fish and Wildlife Dueler
15.BD5
15,611

15.GOB
1S.G15
15.625
15.633
15,633
15.634
15.B35
15.B05
15. BOB
15.B11
15.312

mter

Manufacturing Eidensinn Partnership

Non-caiatog miscellaneous- R&D

Slale Memorandum o[ Agreement Program rar the Relm6ursern°nl nf Technli
Basic and Applied EctenlilTc Research - RAO
Military Conslniclion. National Guard
Nal;onat Guard Military Operaltans and Maintenance (0&M| Profecfs
NG Special MniiaiyOperaIionssndPiolecIs B.10S.3S3
NG Chilian Youth Oppartunilies Program

Basic, Applied, and Advanced Research in Science and Engineering - R&D

Mathematical Sciences Grani Fmnrain ?6721

Section 8 Hnlislna Assistance PaviTlenIsFrotiram-Soeclal Allocations

Community DevelocmenI Block GranlsfSIale's Program
Erneraency Sheltar Granis Piogram
HnraeleBS ManagemenI Intomialton Syslsms
Hnnie InveslmenI Parlnershlps Prog ram
Hnusing Oaponunllles for Persons wllh AIDS (HDFWA)
Communlly DEtfElopmenI BInch Graflls

14.225 - - - . . . - - -Communilv OsvelnDmEnt Block Granis - Slate's Praarani

Non-calalog miscsllanenus - RBO
Man calalog mtscellaneotis - RSD
Cooperallve inspsciion AaFBamenIs wilh Slales and Tribes - R&D
Wlldland and Urban Interface Cninmunlly and Rural Fire Assistance - R&O 19-57B

Regulalton or Surface Cnal Mining and Surface Effects of Underground Cnal Mining

Spcri Rsh Resloralton
Wildlife Reslnratlnra

Conseniatlon Grants Private Stewardship lor Imperiled Spscles - R&D
LanctawnEr Incentive Program

U.S. Gedogical Survey-Ressarch anti Dala Coltedlon - R5D
Gap Analysis Prosrain - RBO

Federal GranlorlPnigramfPass-Thmugh Grar

Advanced Tecrinotogy Program

TOTAL DEPARTMEOT OF COMMERCE

DEPARTMENT OF DEFENSE

Non-calalog miscellaneous - RfD

DACW56"CMOna6 - Sericea lespsdeza (SB95)- R60

NG Drug Inlerdidion and Cl Dmg Activities
Mifflsry Medical Research and Devetopmenf - RSD
Baste Sdenlinc Research - RSD

Air Force Defense Research Sciences Program - RED

TOTA1. DEFAriTMEHT OF DEFENSE

DEPARTMENT DF HOUSING AND URBAN DEVELOP MEOT

Tolal Sscllon B Proied-Based Cluster

Communlly Development Work-Slud/ Program
Early Doctoral Student Research Grants- RiD
Leao-Based Paint Hazard Conlrol In Privately-Owned Housing

Indirect:

DEPARTMENT OF THE INTERIOR
Direcl:

Abandnneo Mine Land Reclamation (AMLR) Pmg ram

Tolal Fish and WHdlile Cluster
Rsh and Wildlife Management
Endangered Species
Wildlife COnservalton Restoration

Stale Wildlife Grants- R&D
Neotropical Migratory Bird ConEsrvalinn - RED
Assislance' lo' Slale Wale t Resources Research Institutes • RSD

Cooperalltfe Research Unils Prosrani • RBO

ilor

9.7B2,5aS

al Services

Received Indirectly

CilyofToBaha

ExpEndnuiES

2.7S6.Z46
49,°54

3,211,217
5.EOfl

234.820
1.aB5,955
1.614-2B3

14.337.301

4G5.003
12.2BB

27B.7B3
551.E5B
120.25g
5ZO.SC6

e.Bflo

41,117,1 SB
41.117.156
24.417.912
1.104.503

40.5B3
10.7gB.75Z

5SB.5S4
39. IDS
S 1,673

6,023
1.278,914

100.312

135,943
Z5.2BB
11.473

B7.S35
1,723.gi1

4,537.105
3,995.743

B,523,B4B
27,727
43.B27

17Z.9BO
51.453

11B.393
767.Bg5

1.B47
104.763
325.36B
150.2B6
6D.34B

Total Enpsndlluras by
Federal Aaency

3.oao.e80

41,233,873

7g.503^37

Funds Passed lo
SuCiacipiams

2.795^45

1.541.BS3
327.125

1.0D5.2B7

3l.ssg

34.B9S

<1.117.15B

23,706,401
i.ore.441

40,5B3
10.0B7.5B2

B0.5B1

37.262

1B.B21

Tolal Fun
Suhr

ds Passed la
eckpkerils

S.7SS.V6

Z.940.B19

7e.ODB.lB3



STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30,20DG

Federal CPDA/ConlracI Number Federal Bianlnr/Prograin/FBSS-Throiigni Gran Receluad hmrEdly
Tolal Expenditures by Funds Passed 1o Tolal Funds Passed ID

EJcpanfllmrBB_____Federal AgEncy_____Siibrecfplenis_____Stibiedplenis

15SD4
15914
15916

16202
1B523
16540
16541
16548
IS 549
1S.5SO

1GS54
1B5BO
1B562
16564
1B57S
16575
16579
1B5BD
16 586
1G5BB
16.5SZ
16593
16601
166C6
1B509
16710
167Z7
1S.73B
1B.7<1

NPSPresafvslinn Granis in Aid-R6G
Naltonal Register of HIsloric Places - RBD
Ouldoof ReciBallon - ABlmaIIIon, Developmeni and Planning

TOTAL DEPARTMENT OF THE IrfTERiOR

DEPARTMENT OF JUSTICE
Direct;
Serious & UiolenI Offender Reenify Inllialive
Juvenile Accoiinlahillly Incsnilia SInch GraniE
Juuenlle Juslice and Deling uencyPrevenlloii
Denelaplng. Tesling and Demonalnaling Fmmising NewPrngianis-RSD
THIeV
Part ESIale ChallsngEAcilviltes
Slala JusllM Slalisllis (SJS)
Malinnal Criminal HIslonilmpiDremenI Program
Nalloral Inslilule ol Juslice Research. Evalualian, and Developmeni Pinjed Ciranis
Criminal Juslice Reseatcli and Develop - Graduale Research Fellowships
Clime Laboralonf ImpimienlEiil- Combined OnendErDNA IndatSyslem Bachlog Reduclion
Clime Vicllm ABsislancg
Clime Victim Compensalltn
Edwanj ayme Memorial FDnnula SranI Program
Edwa'ti Byme Memorial Slale and Locai Law Enloicenieni AsElslance DIscieltenaly GrsniB Pnigian-
ViolenlOrrendErlncaicerallonandTnilh-ln-Senlenclnglncenlive Gianis
VInlencE Againsl Women Formula GranI
Local Law EnrorcsnianI Btock Grants
REsfdanllal Subslance Abuse Trealnieni tDrSlale Prisonsia
Canredions Training and SisIF Deretopnient
Slate Crtmlnal Alien Assistance Pfogram
Pn))ed Safe Neighborhoods-RBD
Public Salely Partnenship and CBmmLiniiy PDlTcing Granis • R&D
Enloicing Underage DrinMng Laws Pmgram
Edwaul Byme Memnrial Jusltee Asslslsnee Grani Program
Forensic DNACapacily EnhancemEnI Program

557.51Z
1.ZZ5

30B.7(1Z

15S4BB
9B9.T35
473.B6B
137.D72

13.07B
2B4.121
307.652

5.271
34.902

4,508.656
593,610

2.159,415
130.951

1,043,390
1,267,993

3.637
376.643

B.B95
290369
4B7.D71

1.rT3.e30
350.348

Z.Z77.0SO
46,316

219621

363.441

24B.309
565.0(1
3B3.324

4.246.339

1.062.E02

iBsao
16-589

17002
17005

17207
17BD1
17B04

17^25
17235
17.345

1735B
17259
17^50

17261
17502
17.504
17505
17807

Edwam BymE Memorial Sl ale and Local Law EnratismenI Assislance Discretionary Granis Pmgram
Rural Domeslto Vrolence and Chnd VIclTrntealton EnloicemEnI GranI Program

TOTAL DEPARTMENT OF JUSTICB

DEPARTMENT OF IABOR
Direct:
LahnrForceStallstlcs
Compansallon sno Working Condlltons
EmploymenI Seniice Clusler:

EmpIoynieiU ServtceftVagnEr-Peyssr Funded Ariiuities
Disabled Valerana' Oulraach Program (DUOP)
Local Velanans' EmplnymenI Represenlalwe Pmgram

Tolal EmpioymenI Service Clusler
UnemptDymenI Insuiancs •
SentarCanimunllySenilceEmploymenI Prograni
Trade Ad)uslmenl Assistance
WIA Clusler

WIA Adull Program
WIA Ynulh Adivilies
WIADisIocaledWoriisis

Tola! WIA Cluster
WIA Pitols. OemolislraliDns & Research ProJeds
Occupallonal SarElyanilHeaUhResEarcriGranls-SusanHaniiioodTTalnIng Grants-R&D
Consullalion AgiEEmEnts
OSHA Dala Inlllalive
Transiltani AssislancB Pnagrsm

WichUaPolicanEparlmenI
(ansas Coalllion ol Sexual & Domeslic Uintence

5.B54
30,641

7.436,552
975.019
B5D.Q7B

B.B7C.194
7.BG9.112
4.431.7BO

1,135.B1B
77.485

g.cei.eag
359.135.050

BOB.372
7.774.466

18,971,066
406,145
131,116
555.6B7
79.149
33.B95

4.604.062
5,103.547
2.826.429

17259
17259

Indirect:
WIft Youlh Adî lies
WIA Youlh Adivnies

Salina Area Chamber of Commerce
Heariand Worils tnc-

14591
B.451

TOTAL DEPARTMENT OF LABOR



STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR TME YEAR ENDED JUNE 30,20DS

Federal CFDA/Conlrad Number

0 lie el:
20000
20000
20003
20 005
2G.10B
20.109

Highway Planning and CDnslruiaion Cluster
20305

Tolal Highway Planning and Conslniclion Cluster
20215
20.21B
20219

Federal TmnsH Cluster;
zo.sno

Tolal Federal Transit Cluster
20505
20-509
20.514
20.515

20.500
30B03
20.E04

Total Highway Safely Clusler
20.700
ao,7oi
30703

MBn-calatog miscellaneous- RtO
Non-catalog miscellaneous - RSD 47B.076
Weather Shelter and Connecting Walkway
BoaIIng Safely Financial Assistance
Avtellon Rssgarch Grants • R5D

HtOnwav Planning and Conslruclton

Federal Transit-Melmnolitan Planning Grants
Formula Granis [or olherllian Uroanted Areas

Federal Highway Safely Data Improi'emenis Incanliue Granis

Ltniveislly Tiansportalion Cenleis Piogram - R&D
Hasaidous Materials Emergency PrBparednesa (HMEP) Training and Planning Granis

Federal Granlor/Pnigramff'

DEPARTMENT OF TRANSPORTATION

Air Tianspotlallon Cenlers of Etcellence - RiO

Highway Training and Education - R8D
Naltonal Mo[nr Carrier Safely- RED
Recreational Trails Program

Federal TranslI - Caallal InvEslmenI Granis

Transn Planning and Research-RtO
FTA
Highway Safely Clusler

Stale and Communily Highway Safely

Safely Incenlive Granis lor Use o[ Sealbells

PipBHne Safely

'3's-Thmiigh Grantor Rei:eTvEd Indireclly ExpendTlurES

9,513

39,917
4B1.236

1,653,635
2,BB5,504

359,495.335
35g.49B.335

153,261
3,520,373

633,490

3.1B1.436
3,181,435
2.121.344
3.STS.17B

313.611
15.878

5,115,993
13

39,794
5,215.800

E39.aoa
31.1 SB

277.S02

TDlal EKp^ndiliiiffS by
Federal Agency

Funds Passsd' la
SubTecipIenis

4.133

Z3.BB1
451.776

ZB2,C97

Tî al Fundfi Pa-
SubrecipTel

a?dlo
ils

39.000
39.011

43.DDO
43.000
43.000
43.001
43.00Z

45.000
45024
45.025
45.303
45.3)0
45.313

47.000
47.000
47.041
fl7.0'19

TOTAL DEPARTMENT OF TRANSPORTATION

EQUAL EMPLOYMENT OPPORTUNITY COMMISSION
Direct:
Employment Discrlminallon-Slata and Local Fair Employment Practices Agency Contracts

TOTAL EQUAL EMPLOYMENT OPPORTUNITY COMMISSION

GENERAL SERVICES ADMINISTRATION
Direct:
Non-ralslog miscellanenus • R&D
HAVA Title I • "early money'

TOTAL GENERAL SERVICES ADMINISTRATION

NATIONAL AERONAUTICS AND SPACE ADM1NISTRATIOM
Direct:
Non-calarog rnlscBllanaaus - R&D
Mon-calalog rnlscBllanaDus - RSO
Nnn-calalog miscEllaneous - R6D
Aeiospace Educalfan SenJices Program • R&D
Technology Transfer- R&O

TOTAL NATIONAL AERONAUTICS AND SPACE ADMINISTRATION

NATIONAL ENDOWMENT FOR THE HUMANITIES
DIrecl:
Non-catalog misceIlanEous - R&D
Pniincllon or Ilie Arts Grants to Omanlzallons and Individuals - RSD
Pmmolton of Ihe Arts_Parineishlp Agreements - RBD
Conservallon Pni)ecl Support - R60
Grants to Sl ales-RSD
Nallonal Leadership Granis - RED

TOTAL NATIONAL ENDOWMENT FOR THE HUMANITIES

NATIONAL SCIENCE FOUNDATION
DIrecl:
Nan-catalog miscellaneous - R&D
Mon-catstogmlscellanEnus-R&D
Enn'neanng Grants - R8D
Malhemallcal and Physical Sciences • R&O

3.1 El
514.626

SS2.BBD
27.703

371.315
2,732.710

11B.B14

22.5B4

47,490

EG,550

12.S32
2s.i go

E25.B34
1.236

1.519.2B2
120,991

101,257
574,344

1.0B2.1B7
2.841.12B

32B
27B.081



Federal Grgnlnfff'ipgram/Pass-Through Granlor

STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDEO JUNE 30, ZDOB

Received Inrilredty
Tolal Eiriandnures by

Federal Agency
Funds Passed (D
Subiedpienis

Geosciences - RSO
Computer and Inromialion Science and Engineering-RSD
Btalnglcal Sciences - R&O
Social, Behavioral. and Economic Sciences - R&D
Educallcn and Human Resources -R&D
Polar Programs - R&D
[niemslional Science anri Engineering (OISE) - R&D

TOTAL NATIONAL SCIENCE FOUNDATION

SMALL BUSINESS ADMINISTRATION
Direct:
Small Business Devetopmeni Center

TOTAL SMALL BUSINESS ADMINISTRATION

DEPARTMENT OF VETERAN AFFAIRS
Direct:
Non-calaing miscsltenaous - R8D
KS Velerans Cemetery al Wakeeney

231.070
S66.1S1

4.74 7.736
717.27B

3.010.425
2B1.15B
23.2G2

97.B31
102.823

S2.037
351.171

TOTAL DEPARTMENT OF VETERAN AFFAIRS

ENVIRONMENTAL PROTECTION AGENCT
Direct:
Non-calatog miscellaneous - R&O
Non-calaloo miscellaneous - RSO
Non-calatog miscellaneous - R&O
Air Pollution Coniro' Pmgram Support
Slate Indrw Radon Grants - R&D
Siiroeys-Sludlas-Invesligaltonsrslaling lolhe Clean Air Acl-R&D
WaIerPollLillon Control Slale, I ntErstale, and Tribal Program Support-R8D
Slate Underground Waler Source Pfolecllon
Surveys-Studies and Inuesllgalions-GranIs i. Cooperallve Agreenienis
Waler Oualily Management Planning
Capllatearron Granis tor Clean Waler Slate RevoMng Funds
MonpoinI Source tinptenienlaIinnGnanlS-R&D
Wellands Granis
Wsslewaler Operalor Training Grani Program ITechriical Assislancel
CapHsH l̂ton Granis rnr Drinking Waler Slala Re mining Funds
HarrisMp Grani Frogfam for Rural Communilles
Slate Granis lo RelmbupB Operalors nr Small Walar Systems [or Training and Certitlcaliori Cosis
Waler Pmtecllon Granis lo Ihe Stales
Enulronmenlal PiDlectlon-ConEOIMaIed Research - RSD
Science lo Achieve Resulls (STAR} FfBgram - R&D
Performance Partnership Granis
Suiveys, Sludles. Invesligalions and SpECia] Purpose Granis -RBD
Training and' Fellowships tnr the Enrimnmsnisi Pmledton Agency - RSD
Eniflronnienlal InrormaHon Eitthange Nelwortt Giani Prooiam and Related Assislance
TSCA "nile IV Slale Lead Granis Certincallon of Lead-Based Paini Frotessionals
Pollution Pnavenlion Granis Pmgram - RBD
Sunreys, Sludles. Invesllgaltons, Training Demonslrallons and Educalinnal Dulreach - R6D
Source Reduction Asslslance - R&D
Hazairiaiis Waste Managenieni Slale Piogram Support
Supedlind Slale. Polilteai Subdiuislon, and Indian Tribs Slle_SpeeiRc Ccoperatlve AgieeTnenIs
Slale and Tribal Underground Slorage Tanks Program
Leaking UndeiBiDUnd SIorage Tank Trusl Fund Program
Suparfund Slale and Indian Tribe Core Program CoBperallue Agregmanis
Biownftelds Training, Research, and Technical Assislance Granis and CooperaHve Agreements - RED
51ale and TTibal Respanse' PrDgram Granis

TOTAL ENVIRONMENTAL PROTECTION AGENCY

9.502
44.316
B6.7B3

1.1B7.777
372,851
?0,239

39.47B
356.425
57.Z27
HD.743

1;,3;4,703
4.4B4.B74

93^41
afl.375

9,620,551
343.1 og
193.1B4
31S.3°B
2S7.BS3
13D.EB3

4.121.025
20,BOB

1.0D3
3B4.231
S7S,7AB

150.162
17,577
35.440

1.053.786
541.3°a
17S.E1B
921.635
311.235
73,332

1,121,236

2B4.S67

266.745

1.350.509

30.375

3fl3.109
25.045

DEPARTMENT OF ENERGY

Non-cslatog miscellaneous - RSO
Non-catalog miscellaneous - R&D
Slale EnErgy Program - RSD
Wearherizallon ̂ sislance for Low-Income Persons
omce ot Science Financial Asslslance Program - RfiD
CnnseTvalInn Research and Development • R&D
Renewable Eneisy Research and Devetopmeni - RSD

77,509
941.485
521.491

2.194,701
4.423,328

42.BD1
115.BBB

ig.S29
23,354

1.SE2.B1U
355..1E5



STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30,20DE

Total Expenditures by Funds Passed lo Tolsl Funds Psss-d to
ExpenBHuiBS Federal Agency Subredpienis___ Subrec)p1enl5

Fossil Eneigy Research and Development • RBD
Defense Nuclear Nonpioll'erailon Research - R&O
University Header Inrraslmclure and Education Support - RED
Eneisy EfRciency and Renewable Energy Inramiallon
Slate Energy Program Spacial Fmisds
Nuclear Eneigy Research, Development anil Demonstration • RBD

TOTAL DEPARTMENT OF ENERSY

DEPARTMENT OF EDUCATION
DInset:
Norkcalalngmlscenaneous-RAD
Non-calalog misce'laneous - R&D
Non catalog rnlscelfansous R6D
Earty Childhood Deustopmant SBHJICBS
Coordinated School PaaTth Progiam
Spsclal Chtid Clinic Program
Make a Difference Nelwoihs
Adull Educallon - Slale Grani Program
CMI Rights Training and ABulEOly Services-RED
Federal Supniemsnial Educallonal Opportunily Grani - RBO
"nile I Granis In Local Educational Agencies
MIgianI Educallon -Slate Giani PrOBianI
TIIIB I Program tar Negleded and DelinquenI Chlldn'n
UndeTgrsduale Inlemalional Sludies and Foieign Lanauags Pmg rams - RBD
Spsclal Education Clusler

Special Education - Grants to Stales
Spscial Education . Preschool Grants

Tolal Spsclal Education Cluster
Tilte 111 S[n'nglhenlng Inslllullons (S472)
FEdera] Family Educaltan Loan Program
Federal Wnit-Sludy Prtigrant
Federal PerWns Loan Pnigram - Federal Capital Conlribultons
TRtO Clusler

TRIO- Student Support Seruices
TRIO -Talent Search
TRIO - Upwaid Bound
TRIO - Educallonal Opporltinlly Centeis
McMaIr Posl-Baccalaun'ate AchievernenI - RBD

Tolal TRIO Clusler
Vacalfonal Educallon - Baste Granis lo Slates
Federal Pell Grant Pmgram
Leveraging Educational Assi&lancg Parlnersrilp
Fund Inr the InipicweniEni o( poslsecondary Education - R&O
Rehabilitation Services - Vocational RehabBIIallon Grants [D Slates
MigranI Education • High School Equivalency Program - RBD
Business and International Education Piqeas - R&O
VR. Independsnl LMng Grant
Rehabilitation Services - tndependeni Livino Servlcas for Qlrfer ln[iluiduals who are Blind
Special Educallon - Grants [or Infants and Families »Hh DisaMIHes
CQTnniunity Service rorExperTed^SuspendedSludents
Robert C Byrd Honors Scholarship
Sale and Drug-FreE Schools and Communffies - Stale Granis
VR Supported Emptaymeni
Bilingual Educalton • Professional Deuetapment - RSD
Educalion tor Homeless ChlldrEn andYoulh
Graduale Assistance In Areas ol Nalianal Need
Even Slart-SlaleEBucallonal Agencies
Fund tor [he Improvement or Education - R&D
AssiSlve Technology • R&D
Retiabllilalion Services Oemonslratlon and Training Prcgrams
Tech-Prep Educallon
Lite Shffls for a Crime-Free Ulelime
VR Training
Federal Otred Stodent Loans
Elsenhower Prof Oevetopitieni Slale Grani
Charier Schaols
Twenly-FIrsI Century Communlli' Leaming CenlBrs
Slate Grants tor Innovative. Programs
Education Technology Slale Granis
Special Education-Slate Pgrsonnel Oevelopment • RBO
Special Ed_PersnnneI Prsoaialton lo Improvs Ssrvlces and Resuils lor Cilndren wilh Disabilities

94,077,251
4,460,609

1,5BO,3S6
467,232

1.361,B25
202,594
473,673

422.6EB
96.713

403,3D4
33.353

14V90
11B,9B3

133.34B
35.411
44.091

143.345
5,900

31.192
3.930.123

B07.532
2.DS0.7B9

31.534,975
10.247.73 B

5B5.436
B1.17S

BB,S37,940
411.630

133,SB2.S14
3.B39.S3)
3,529^57

4.70B.320
11,657.4 BB
fl1.460.B34

595.W
700.B74

57.17B.1B4
424.154
194 S°S
251.075
390.785

4,133.391
453-695

394.929
3,405.B5B

300.164
3,145.751

33Z.151
72-E7B

1.349.399
171.470
424.B75
223.007

1.143.BB1
195.10B
BZ.024

94.603,546
11.105

a.BC2.70B
5,349.017
1.9B2.247
3.439.S14

715,974
EB

24.904

313.2BB
B0.749.B42
9.370.443

136.633

91.B36.BB1
4.3Z4.723

21.19B.094
4TB.H05
56,754

10540,337
4.677.732

256,040
203B

lG,Bsg,350
257,312

350,935
16.B53

3,ZZ5.B5B
13.E96

39').9a9
3,297,200

300,164
24B,03B
303,034

B.442
2,512. B44
6.03B.OSO
I.494.B47
3.3BS.544

3BE.B52



STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 30, ZODB

Federal GranloriProgranifPasE-ThiPugri Granlor RecElved Indlreclly
Tolal EKpendilures 6y Funds Passed In Tolal Funds Passed lo

Expenditures____Federal ftgency Sutreclpienis ____Subrecipfenis

Dear/Blind Cenlers
Advanced Placemeni Fee Payment Prograni
Gianis loSlsle tor Workplace and CammunilyTransilIon Training Ibr Incarceraled Youlh OnendBis
CnmprehensluE School Relorm Demonslralton
Gaining Early Awareness and Readiness ror Undergraduale Programs - R&D
Child Caie Access Means Parents in School - R&D
Teacher Oualily Enhancemeni Granis - R&O
Career Resource NelwoniSlale Grani
Transllton lo Teaching
Reading First Slate Grants
Rural Educator! Achleuemeni Program
Early Reading First - RSD
English Language Acquisition G ranis
Malheoial'cs & Science Parlnsrshio
Improving Teacher QualllySlals Grants
Granis for El3[e Assessments and Related AdMIes
Naltonal Asssssmeni ol Educallonal Progress
NaUonal Wnling Prolecl Maoel - R&D
Emeigency Impad Aid tor Displaced Sludenis

TOTAL DEPARTMENT OF EDUCATION

ELECTION ASSISTANCE COMMISSION
Direct
Hein America Vole Acl Requtramenis Paymenis

TOTAL ELECTION ASSISTANCE COMMISSION

DEPARTMENT OF HEALTH AND HUMAN SERVICES
DInscI:
Kon-calatag miscellaneous - RSD
NOn-calatog miscellaneous - R&D
Non-calafog miscellaneous - RiD
Non-ralatog miscellanenus-RS.D
Non-calatog miscellanenus- RBD
Non-ralatog rnlscellaneDUS • R&D
Clinical Laboralory Irnproiremsnl
Naltonal Center For HeaIUi Slalisllcs (Vilal Slallslics Cooperalive Program)
Adull Lead Surveillance
MSOA
PuMc Heallh and Sndal Services Emergancy Fund
Tllle Vil Pnsvenlton of EUer Abuse, Heated, and Etptoilallan
TillEVII Long Tenn Care Ombudsinan
TilleltID Disease Prave niton and Heallh
Aging Cluslsr

Sparial Programs [nr the Agirg -Tille III, Pan. B - Granis for Supportive Services and Seninr Cenfers
Spacial Programs ror llie Aging -Tilla til. Part C - Nulnlon Services
NuTriEion Senncps TncEnlIvE Prngnam

Tolal Aging Cluster
Tille IV and Tllla 1[ DIscrHllonery PtOjeds (SMF)
Alzhetmer's DÎ Hasa Oemonslrallon Grant
NaUonalFamfIyCaiegIver Support
Food and Drug Adminislralion - Rssearcri - RSD
Malenial and Child Heallh Federal ConsBllnaled Progiams - RSD
Elologlcal Response lo Envlronmenlsl Heallh Hazards - R&D
Protect Granis anriConpBralrvEAgrEenienIs [or Tuberculosis Control Programs
Nurse AnesIhellBl Tralneeshlps -R&D
Emergency Medical Serulces for Children
Primary Care Services Resource Cocirdinalton and Developman]
ln]u;y PrEVenlion and Conlml Research and Slale and Cornnilinlly Based Programs
PATH Blocll Grani - Assislance
Cenlers ar Excellance • RfiD
Granis la Stales for Loan Re paymeni Program
REseardi Related ID Deafness and Communication Disorders- R&D
DisahiliHes Pravenlion
Haallh Educaltan and Training Cenlara - R&D
Allied Heallh Special Proiecis - R&D
Ouenlin N Burdick Programs (or Rural Interdisciplinary Training - R&D
Childhood Lead Poisoning Preu Pmfecis & Surveillance or Blood Leva's
Rural Telemedlcine Granis- RSD
Resaarch and Training in Complemenlaiy and Alternative Medicine - R&D
Family Plan nine - Services

3 406,394
3,620,417
1,824,179

210 674
20.956

107.-1B3
S.I 31.235
2,393,770

77,507
1,B3g,EBO

23.670
i3a.47B

6.7BB.267
31,849

629.03Z
3.369.821

956,331
33.S12.447
7.4B0.539

e4.5B6
43,553

9C0.900

2,971
B9.B04

229,055
503,305

53,SB5
250,537
ZZ4.374
223.20?

1B,B30

95,215
4.377.7B7

4il.105
103,517
1B4.94Z

in.B5D.9SO
3B,3BB

73.9°B
1.33D.954

B0.948
243.B4-1
314.2B5
3B5,eBB

7.719
179,149
111.449
605,546
355,342
417,705
70.00D

99E.S41
1ED.B20
50.210
31.752
14.975

433,852
108,42 B
112.1D4

2.439,631

4.540
5.1S4.C05

22.924
537.515

2.261.739
751.227

20.e77.BB3

44.1 OS

184,942

3.2BS.873
5.052.138
1.B24.179

73,998
1.3ZS.39U

37.85B
113.865

9,658
360,944



STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FORTHE YEAR ENDED JUNE 3D, 2006

Federal CFDA/Conlraci Number

93224
S3 230
93331
53234
53235
S3 239
93241
93242
93243
93.3S1
93253
932S6
93359
S32B4
53.26 B
532GB

93273
53.277
93279
932B3
93301
93305
93 34?
93.353
93359
93361
93 364
93369
53330
S3 393
S3 335
93.35B

93.399
93SSG
9355S
93.563
93 see
935BB
93EE9
93570
93571

Child Care and OewloomenI Fund Cluslsr
53 575

Tola! Child Care and Devalopmeni Funil Guslar
53576
93.5B6
93.590
93597
93593
53.EOO
93G03
S3B17
53530
93532
53643
93545
93B47
53BSB
93559
93667
53665
53670
93671
93G74
93757
9376B

Medicald CTusler
93775
93777
9377B

ComiiiunilyHEallnCenleis

Enldamtokigy CooReralive' AgraemBrls
KS Traunialfc Brain Injury Systems Development

Child Welfare Wrap-Amurd Service Delivery 77.554
Rural hteallh Opilons Flex Prog rani
Menial Heallh Research Grants - RSD
Dmg/Alcohol Services Into Systems Conlrad (DASIS) SyneHcs
Universal Newborn Hearing Scresning
Prison Conlrol Slabillsalton and Enhancement Crania - RBD

Fiuial Access lo Emergency Devices
Nurse FacullyLoan Program IS B34
Camprehenshie Geriallic Eduealfcm Program (CGEP) - RBO

Career OeveIopTnenlAwaids-R&D
Drug Abuse Research Programs- R&D
Centers tor OlEeasa Conliol and Prevention - Invesllgalinns and Tecnnteal AssIslancB - RBD 15.E75.ES9
Small Rural Hospilsl IrnRrouemenI Grani Pmgiam
CamparalivE Medicine - RSD
HeBllh FinrBSstansSludenI Loans
Arivanced EducaHon Nutsing Tralfieeshlps - R&D
Murse Educalion. Praclice and Retention Granis - RSD

Nalfanal Center (or Research Resnurces - RAD
Funcllonal Analysis o[ Prolein - RSD
Cancer Causs and Prevention Research - H&O
Cancer Treatme ril Ressarch-RBO
Cancer Btalcsy neaearcli - RSD

PromoI'mg Sate and Slable Families

Low-Income Home Enaigy Assislance
CommunHy Services Btock Gtani
NVSP Support Service
Commuriny Services Bfack Gram DIscieIionary Awards'CommunHy Food and Nulrilton

Cnild Cans and DevetopmenI Block Grant
93S9S . - . . — - . - -Child Cars MandalDrv and Malchinn Funds or Ihe Child Cara and DE'reloomenI Fund

Re)ug°s and EnlianI Assislance - Discrellonary Granis

CommunlIy-Based Child Abuse Prevenlion Grams
GranIsloSlalBs lor ACCESS and Uisilarpon Programs

Head SIart

Voling Access lor Individuals wllh Disab3illes (VOTE)

ChUdren-sJusllcB Assislance
Chltd Welfare services - SIsie Granis

FaslerCare-TillelV-E

Chltd Abuse and NeglEri DIscreltanary AclMies

Slale Childran's Insurance Program

Slate Suwey and Cenincalinn otHeallh Care Prcvldeni and Supplters B.595.795
UsHlr-,1 tcd.l-̂  D îram 1.438,536.532

Federal GranlDrfProgtani'Pass-ThrDuoh Granlor

Kansas IntraslrudureGianI-RSD

Ahslinence Educalion Program

Slale Planning Grani - R&D

Immunizalion Grante
Alcnhol Research Programs - RSD

Muising Research - RBD
Nursing Sludeni Loans

Cancer Conlmt. R&D

Temporary Assistance lor Needy Families
Child Support Entorcerneni
Refugee Social Ssrvfces

Elale Cnuri Imprauenieni Progrsm

Chafee Educaltail and Training VDUchElS Program (ETV)

Adoplion Incenllve PrDgram

DEvelopmental DisabiHIy Counctis Grani
Unlversily Centers far Excellence In Gevelopmenlal DisahillllBS Educalion, Research. an[) Semice - R&D

Social Services Research and Gemonslrgllon - R5D

Adoplion Asslslance
Social Services Black Grani
Child Abuse And Nenled Slale Gianls

Faniily Violence Frevenlinn and Services
Chatee Foslef Cara Independence Program

TIcliel lo WflTit Inffaslruclure

Slale Medlcaa Fraud Conlrol Un[l

Tolal Medlcaid Clusler

Recetvad Indin

317.36D

154,7TS

2.325.327

5-fB.OBB

173.1D3

idly Eî endilurcE

641.307
154.179
100.000
113.638

4B9.243
318.574

15,SO(
214.1B3
32.3B9

151.199

43.401

362,931
i.iaa

279.02B

8BE,BD3
4B.23D

B67.4B4
113,353
21.714

204.335
4.B3B.4BO

31.887
410,075
79,120

161.591
B9.1B3

3,736,153
B0.7B5.141
36,964,1E7

349,532
29.414.COa
5,091.121

75.694
54.421

40.749.072
26.5K.CBn

57,263.152
EB.254

1.231. HJB

120.057
344.54B
429.19S
51B.BBB

2.049
471 .B54

B.112
214.g4B

2.57B.152
65B.335

31.771.in2
10.709,120
23.359.E33

2BB.011
135,493

1,091.B66
1 7S2.901

49.501.717
9Z.345

6H.595

1,443.743,933

Tt

124.7B4

S?0/,/fU

p!

&.I
idei

pendltum by
far Agency

F
Subr

Pesssdio

73,000

207.706
23.B10

B.B9B

7 I.SCO

151.199

37.000
373.293

19.3BB

5,557.375
B23.460

1,25B.451

2.736.165
57.935.30B
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STATE OF KANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED JUNE 3D, 2006

Federal CFDA/ConIrad Number

S3 779
a378B
53631
93B23
S3B37
33836
S3B39
93B46
93B4T
9380
93B49
93B53
93B54
S3B5S
33858
S3asg
93852
B3B64
93 BBS
93866
93 667

93BB4
93BB7
93869
93694
93913
33 317
S3 325
53529

S3 334
S393B
S3 9.10

S3 344
B394S
53952
53353
93959
93959
93977
933BB
93991
93994
939SG

Centers tor Medicare and Medlcald Sendees (CMS) Research. Demonslralions and Evaluallnns
S'ale PhainiacBtillcal Assistance Program (SPAP)
Cell Biology and Biophysics Research - RSD
Heallh Careers Opportunlly Program - RSD
Hear1 and Vascular Diseases Research - R&D 403.774
Lung Disease Research • RSD
Blood Diseases and Resources Research.R6D
Arihrill;. Musculnshetelal and Shin Diseases Research - R&D

Digastlue Diseases and Nulnltan ResEarch •R&D
Kidney Diseases. Urology, and Hemalntogy Research - R6D
SRI ramural REsearch Programs in Ihe Neumsciences and Neurolngical Disorders-R&O
Meurological Disorders and Siroh* - RaD
Allergy, Immunology and T/anspTanIation Research - R&D
Microbiology and InreclTous Diseases Reseeich - RSD
Biomedical Research and Research Training - R&D
Genetics and Devetopmenlal Biology Research ami Research Training - RSD

Child Heallh and Human OevelopnienI Extramural Reseaich - RSD
Aging Research - RED
Vision Rsssarrfi-RaO
Branis (or RBsldEncyTrarniiig in General Internal Meoldns - Rao

Nalional BIolerronsm Hospilal Preparadness Pmgrani • R&D
Resource and Manpower DevatoprnEnI in Ihe Enuimnrnenlal Heallh - R&D
Granis lo Slales ror Oparaltora or Omces D[ Rural Heallh
HIV Care FDrmula Granis
Schnlsrshlps [or Heallh Proissstana Sludenis torn Disadiranlaged Sactigrounils- R&D
Cen\ei ror Medical Rehabllllallon Research - RSO
Fogarly Inlemallnnal Research Collatxiralton Award' - RBD
linDTOving Ihe Hllh, Ed. a Well-being D[ youlha Ihm Coord. SchI HKh Prgs
F11V Preve niton Ad Irilles-Heallh DepanmenI Based

Assislance Programs ror Crironie Disease Pievenlion S Cnniro]
Trauma Care Syslerns Planning and Dp/aiapmsnl
Block Granis [nrCcimmunily Menial Heallh Services

GenalncEducsl ion Centers-R&D
Preuenllve Hsallh Services - Senually TransmIllEd Diseases Cnnlrol Granis
Ccopsralroe Agreemenis for Slate-Based DIaneles Conlrol Fmgrams and Eval. Of Surv. Syslems

Maternal and Child Health Services Block Grani ID Ihe Slates - R&D
Ririlarmrhm RianI-RSD 361.775

Federal GranlBrfPiogcamfPaES-ThrDugh Gianlor

DIaheles. ETidocrinology and Mstebonsin Research-RBD

Fopulalton Research - R&D
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Feder

Tolal Homeland SecurllyClu
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37067

97017
97036
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970T3
97074
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UNrTED STATES AGENCY FOR INTERNATIONAL CEVELOPMENT
Direcl'
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TOTAL UNITED STATES AGENCY FOR INTERNATIONAL DEVELOPMENT

NOM-CATALOS MISCELLANEOUS
DIrHcl:

05-9120-0946CA Animal ID -Transpartallon
05 5720-1434-CA Animal ID - NAIS - Premises Rsg
05-S7Z0.1450-CA Johne's
D5-9720-14S1-CA Scrappie
OS-97ZO-1461-CA FACl/EmErgEncy ManagemenI

7 B99 High Inlensily nmg Trafllching Area Prograrn
10RDO Nnn.calalog miscellaneous -RBD
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93MB1-HD-3313 Mslianal Cancer Insmute-REO
93 Nm-HD-3313 Malinnal Cancer Insinirte-RBD

0]H3r{1571M) NHTSA
SJ1.06.N.001 Kansas CourtricuEe Sacurily anri Olsasler Recouery Pmfecl
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Xt unknown KRPS-CPB
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101 unknown FEMA
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locunknown Oameslte Cannabis EradlealfonlSuppressInn PrDgram
KK.unknoi.vn Communily Orrentter Resouices Psihways Pmgfam
locunknown Nnn-calalog mtscelIaneous-RBD
KK.unknown Domestic Preparedness Cnllcal Infraslnrdure FrDleclIon Grani
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tt unknown Refugee Heallh Assessnienis
iBLunhrown FARE
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749,023 374.09B
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T4.374
2.450
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6,137

3.754.7SS 1.24B.B34
B5t
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7f
263.6S1

50,431
102.34B
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25.00D

140,393
153,643
W,W

BO.DDD
129.2B3

3.<ei
47.131
3D.E93
1S.90g

a.aa2
B43.711

65.BDO 65,BOO
3B.09e

B.7B5.6BB 1.319,477

3,733.407,316 1204.615,532
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Federal CFDA/Conliael Number Fedaral Granlarff'rDgramff'asB-Tn rough Grantor Received Indirect
Tolal Eaipendilures by Funds PassBd la Tolal Funds Passed In

EJipEndilUres_____Federal Agency_____SubrBCiplenIB_____Subretiplenis

NON-CASH PEOERAL EXPENDITURES:

DEPARTMENT OF AGRICULTURE
Food Sl amps

TOTAL MOM-CASH FEDERAL EXPENDITURES

TOTAL FEDERAL EXPENDITURES S 3,919,041,695 S 3.919.041.BS5 S 1.204,615.332 S 1.204.61S.S32



STATE OF KANSAS

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended June 30, 2006

1 - General

The accompanying schedule of expenditures of federal awards presents the activity of all federal
award programs of the State of Kansas (the State). The State's financial reporting entity is described
in Note 1 of the State's basic financial statements.

2 - Basis of Presentation

The accompanying schedule of expenditures of federal awards presents total federal awards
expended for each individual federal program in accordance with Office of Management and Budget
(0MB) Circular A~l 33, Audits of States, Local Governments andNon-Profit Organizations. Federal
award program titles are reported as presented in the Catalog of Federal Domestic Assistance
(CFDA). Federal award titles not presented in the catalog are identified by Federal agency number
followed by (.XXX) or (.000).

3 " Basis of Accounting

Except for certain noncash federal award programs, the accompanying schedule is presented on a
cash basis of accounting. Commodity food distribution is presented at the value assigned to the
commodities by the federal granting agency. Food stamps are presented on the basis of the
redeemable value of the food stamps distributed. Higher Education Act insured loans and revolving
fund loans are presented on the basis of the amount of loan awards.

4 - Student Financial Assistance Programs

Federally funded student financial assistance programs are administered for the State of Kansas by
the various Board of Regents institutions. The programs at each institution are administered
separately from those of any other institution. Total fiscal year 2006 expenditures for each program
are presented below:

CFDA#

84.007
84.032
84.033
84.038

Federal Supplemental Education Opportunity Grants S 2,050,759
Federal Family Education Loan Program 133,962.614
Federal Work-Study Program 3,639,931
Perkins Loan Program-Federal Capital Contributions 3,629,257

-15-



STATE OP KANSAS

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
(Continued)

Student Financial Assistance Programs (Continued)

84.063
84.268
93.342

93.364
93.925

Federal Pell Grant Program
Federal Direct Student Loans Program
Health Professions Student Loans, Including Primary

Care Loans/Loans for Disadvantaged Students
Nursing Student Loans
Scholarships for Health Professions Students from

Disadvantaged Backgrounds

$ 41,460,834
94,603,546

867,484
204,339

75,533

Federal Family Education Loans, Federal Direct Student Loans and Health Professions Student
Loans are made by financial institutions rather than by the educational institution.

Revolving Loan Fund

The Community Development Block Grant (administered by the Kansas Department of Commerce),
the Water Pollution Control Revolving Fund and the Public Water Supply Loan Fund (both
administered by the Kansas Department of Health and Environment) are revolving loan funds. The
value of the loans associated with these programs is summarized as follows:

Community Development
Block Grant Loans

Water Pollution Control
Revolving Fund

Public Water Supply
Loan Fund

CFDA
Number

14.228

66.458

66.468

July 1,2005
Balance

$ 16,523,911

475,099,129

188,923,635

New Loans

$ 2,182,873

55,794,616

43,456,362

Repayments

$ 3.788,361

31,715,541

14,970,456

June 30,2006
Balance

S 14,918,423

499,178,204

217,409,541
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STATB OP KANSAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Fiscal Year Ended June 30, 2006

Section I - Summary of Auditors' Results

Financial Statements

Type of auditors' report issued:

Internal control over financial reporting;
Material weakness (es) identified
Reportable conditions identified that are not
considered to be material weaknesses

Noncompliance material to financial statements noted:

Federal Awards

Type of auditor's report issued on compliance
for major programs:

Internal control over major programs:
Material weaknesses identified
Reportable conditions identified that are not considered

to be material weaknesses

Audit findings disclosed that are required to be reported
in accordance with Section 510(a) of Circular A-133

Unqualified

None

None reported

None

Qualified - Noncompliance:
Temporary Assistance for Needy

Families
Unqualified:

All Other Major Programs

None

None reported

Yes
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STATE OP KANSAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Section I - Summary of Auditor's Results (Continued)

Identification of the State's major programs:

Name of Federal Program CFDA Number

Section 8 Housing Cluster 14.182,14.195, 14.249,14.856
Community Development Block Grant/State's Program 14.228
Unemployment Insurance 17.225
Improving Teacher Quality State Grants 84.367
Temporary Assistance for Needy Families 93.558
Child Support Enforcement 93.563
Low-Income Home Energy Assistance 93.568
Block Grants for Prevention and Treatment of Substance Abuse 93.959
State Children's Insurance Program 93.767
Medicaid Cluster 93.775, 93.777, 93.778
Social Security-Disability Insurance Cluster 96.001, 96.006
Additional Selection:
Migrant Education-State Grant Program 84,011

Dollar threshold used to distinguish between Type A and
Type B programs $ 11,757,126

Auditee qualified as a low risk auditee? Yes

Section II - Financial Statement Findings

None reported.

Section III -Findings and Questioned Costs for Federal Awards

Finding No. 06-1

Federal Program - Section 8 Cluster (CFDA No. 14.195), U.S. Department of Housing and Urban
Development, Kansas Housing Resources Corporation (KHRC), All Grant Awards

Cause and Condition - KHRC contracts for certification services with EPS, Inc. A complete independent
review of the controls related to the certification services provided by EPS, me. has not been performed by a
third party and a SAS 70 report has not been received.
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STATE OF KANSAS

SCHEDULE OP FINDINGS AND QUESTIONED COSTS
(Continued)

Finding No. 06-1 (Continued)

Criteria - A SAS 70 Type II Service Auditors' Report is required for any contractor that is providing
processing services, in this case processing certifications for KHRC. The SAS 70 Type n Service Auditors'
Report provides the auditors' opinion on the internal controls placed in operation by the contractor. The
report also states whether the auditors believe that the controls are designed and operated with sufficient
effectiveness to provide reasonable assurance that control objectives would be achieved.

Effect - Resident certification and recertification data and voucher data are processed by EPS, Inc. If the
proper controls are not in place and are not being adequately monitored, data may be incorrectly processed,

Questioned Costs - Unknown

Recommendation — KHRC performs an internal review of EPS, Inc. However, KHRC should require that
EPS, me. provide a SAS 70 report on internal control over its Tenant Rental Certification System
(CaTRACer), which is used to meet KHRC's processing and reporting requirements of its contract with the
U. S. Department of Housing and Urban Development. Additionally, as future contracts are negotiated with
EPS, Inc. for services, the requirement for an annual SAS 70 report should be included as a contract
provision.

Auditee Contact - Susan M. James, CPA, Controller, Kansas Housing Resources Corporation

Management's Response/Corrective Action Plan (Unaudited) - KHRC talked with EPS, me. about a SAS 70
report for its TRACS, and agreed to the following corrective action:

1. EPS. Inc. will make every effort to provide a Type I SAS 70 report by me end ofKHRC's 2007
fiscal year (June 30, 2007).

2. For KHRC's fiscal year 2008 and each year thereafter that EPS, hie. performs processing services for
KHRC, EPS, Inc. will provide a Type H SAS 70 report.

KHRC will add an addendum to its current contract requiring EPS. Inc. to provide SAS 70 reports as noted
above. This contractual provision will be included in future contracts for processing services.

Finding No. 06-2

Federal Program - Community Development Block Grants/State's Program (CDBG) (CFDA No. 14.228),
U.S. Department of Housing and Urban Development (HUD), State of Kansas Department of Commerce,
All Grant Awards
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STATE OF KANSAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Finding No. 06-2 (Continued)

Condition - In June 2006, HUD conducted an on-site monitoring review of the State of Kansas CDBG
program. This review cited five findings related to the environmental review process. These findings put the
State of Kansas at risk of noncompliance with the National Environmental Policy Act and other
environmental laws and regulations.

Criteria - The State of Kansas must be in compliance with HUD regulation 24 C.P.R. Part 58,
"Environmental Review Procedures for Entities Assuming HUD Environmental Responsibilities".

Cause - The CDBG program was not being adequately monitored to ensure it was operating in compliance
with the applicable HUD's regulations.

Effect - Noncompliance with the HUD regulation could result in a reduction of HUD assistance or other
similar sanctions against the program.

Questioned Costs - Unknown

Recommendation - The State of Kansas should work with HUD to resolve all deficiencies noted in the
review and develop a plan to eliminate the chance of reoccurrence.

Auditee Contact - Raymond Hanimarlund, Director, Kansas Department of Commerce, Community
Development Division

Management's Response/Corrective Action Plan (Unaudited) - The State of Kansas Department of
Commerce has responded to HUD's findings and is implementing HUD's suggestions which include
providing additional training to grantees, revising grant award documents and intensifying scrutiny of
projects to ensure that all environmental regulations have been followed.

Finding No. 06-3

Federal Program - Migrant Education-State Grant Program (CFDA No. 84.011), U.S. Department of
Education, State of Kansas Department of Education, Grant No. S011A050016

Cause and Condition - Key line items reported in the Consolidated State Performance Report: Part n 2004-
2005 for Migrant Education did not have appropriate supporting documentation. When the report was
originally prepared, the query output was not printed or kept in electronic format as support for the data
reported. The report was recreated from the KSMN database during testwork, but since this report is created
from a real-time database, the key line items did not match the data originally reported.
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STATE OF KANSAS

SCHEDULB OF FINDINGS AND QUESTIONED COSTS
(Continued)

Finding No. 06-3 (Continued)

Criteria - The State should maintain records that accumulate and/or summarize the information reported.

Effect- Key line items could have been reported incorrectly without the ability to be reviewed for correction.

Questioned Costs - Unknown

Recommendation - We recommend that the State maintain original supporting documentation for the
information reported in the Consolidated State Performance Report.

Auditee Contact - Judi Miller, Assistant Director, Department of Education, State and Federal Programs

Management's Response/Corrective Action Plan (Unaudited) - The Kansas State Department of Education
believes it has me appropriate supporting documentation for reports filed with the U.S. Department of
Education. The data reported in the Consolidated State Performance Report: Part n 2004-2005 is actually
supported in different ways. The data for the report comes from the Kansas Migrant Student Network
(KMSN). This database contains all students determined to be eligible for migrant services. The
determination of eligibility is handled through the recruiting and Certificate of Eligibility (COE) review
process. Once a student is determined to be eligible, his or her information on the COE is entered into the
database. For every student in me database, there is a COE identifying when eligibility began with the
Qualifying Arrival Date (QAD). The information on the COE is entered into the database by the COE
approval office. The Kansas State Department of Education maintains allCOEsfor 10 years as required by
the Migrant Education Programs non-regulatory guidance. To verify the data reported on the report, COEs
could actually be pulled and counted to determine which students were eligible during a specified time
period.

Throughout the year, the database coordinator continually reviews the data in the database to ensure that the
migrant proj ects are entering the priority for services and other school data. She sends proj ects notices when
there is little activity; she checks for consistency of data; and she provides technical assistance and
troubleshooting for issues relating to the database.

Since the database is real time, the programmer who prepares the data for the Consolidated State
Performance Report developed "Stored Procedures" for each year's report. The stored procedures detail the
programming language for SQL so if reports need to be run again, the specific parameters remain consistent.
The data itself may vary should recruiters find and identify students as migrant whose qualifying arrival date
fell within the parameters of the reporting period.
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STATE OF KANSAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Finding No. 06-4

Federal Program - Improving Teacher Quality State Grants (CPDA No. 84.367), U.S. Department of
Education, State of Kansas Department of Education, Grant No. S367A050015A

Cause and Condition - The U.S. Department of Education conducted a review of the Improving Teacher
Qualify State Grant in December 2005 for State fiscal year 2005 and prior years. As a result of this review,
they cited that "the State is using enrollment data, not the required Census residence data, for the part of the
allocation of funds based on numbers of children ages 5-17 who reside within the LEA." During our audit,
the same condition was noted.

Criteria - As required in §2121 (a)(3) of the Elementary and Secondary Education Act {20 USC 6621 (a)}, hi
any year in which the amount available in the State for LEA grants exceeds the sum of the "hold harmless"
amounts for LEAs, the SEA distributes excess funds based on the following formula:

• 20 percent of the excess funds must be distributed to LEAs based on the relative number of
individuals ages 5 through 17 who reside in areas the LEA serves (using data that are determined by
the Secretary to be the most current); and

• 80 percent of me excess funds must be distributed to LEAs based on the relative numbers of
individuals ages 5 through 17 who reside in the area the LEA serves and who are from families with
incomes below the poverty line (also using data that are determined by the Secretary to be the most
current).

Effect - The funds allocated to the LEAs under this grant are incorrect.

Questioned Costs — Unknown

Recommendation - The Kansas Department of Education should implement procedures to address the
specific recommendations provided by the U.S. Department of Education.

Auditee Contact - Judi Miller, Assistant Director, Department of Education, State and Federal Programs

Management's Response/Corrective Action Plan (Unaudited) - As requested by the United States
Department of Education, the Kansas State Department of Education re-ran the Title n, Part A allocations
for the 2005-06 school year to document that they could be computed correctly. No actual adjustments were
made to the original allocations. Excess funds allocated to LEAs for the 2006-07 school year were
computed correctly, based on Census residence data and not enrollment data, as required by the Elementary
and Secondary Act.
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STATE OF KANSAS

SCHEDULB OF FINDINGS AND QUESTIONED COSTS
(Continued)

Finding No. 06-5

Federal Progf-am - Improving Teacher Quality State Grants (CFDA No. 84.367), U.S. Department of
Education, State of Kansas Department of Education, Grant No. S367A050015A

Cause and Condition - The United States Department of Education conducted a review of the Improving
Teacher Quality State Grant in December 2005. As a result of this review, they cited that "Kansas began
testing new teachers in the core academic content areas in 2002, but did not establish passing scores until
January 2005. The KSDE considers teachers who took the content assessment during mis period—referred
to as the "no fault testing group"—as highly qualified. Furthermore, the State did not include special
education teachers in its HQT procedures until the 2006-2007 school year. Because of these issues, the State
cannot provide assurances that districts hire only highly qualified teachers (including special education
teachers, as appropriate) when using funds to reduce class size."

Criteria-As noted in §2123(a)(2)(B) of me Elementary and Secondary Education Act {20 USC 6623(a)},
districts are allowed to use Title n, Part A funds to recruit and hire highly qualified teachers to reduce class
size.

Effect - The State is not able to assure mat districts are hiring qualified teachers to reduce class size.

Questioned Costs - None.

Recommendation - The Kansas Department of Education should implement procedures to address the
specific recommendations provided by the United States Department of Education,

Auditee Contact - Judi Miller, Assistant Director, Department of Education, State and Federal Programs

Management's Response/Corrective Action Plan (Unaudited) — The Kansas State Department of Education
will implement the following procedures to ensure that only highly qualified teachers are hired.

The listing of schools that are utilizing Title D-A funds to reduce class size will be collected and submitted
to teacher licensure. They will analyze the teacher licensure report and notify the State and Federal Programs
office if any of these schools have teachers who do not meet the highly qualified criteria. The State and
Federal Programs office will contact and work with the superintendent and principal regarding the situation.
The district will provide KSDE with verification that the teachers who are not highly qualified are being
funded through a source other than Title n-A.
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To be proactive, the Kansas State Department of Education will reissue its guidance to districts regarding the
highly qualified teacher requirements for teachers hired with Title H-A funds for reducing class size. As
appropriate, workshops and meetings will be held in which highly qualified teacher requirements will be
discussed.

Finding No. 06-6

Federal Program - Temporary Assistance for Needy Families (TANF) (CFDA No. 93.558), U.S.
Department of Health and Human Services, State of Kansas Department of Social and Rehabilitation
Services (SRS)

Condition - Four of the twenty-three case files tested for eligibility determinations did not contain
verification that there was a minor child in the household.

Criteria - To be eligible for TANF "assistance" as defined m 45 CFR section 260.31, a family must include
a minor child who lives with a parent or other adult caretaker relative. The el-did must be less than 18 years
old, or, if a full-time student m a secondary school (or the equivalent level of vocational or technical
training), less than 19 years old. Documentation of the existence of a minor should be kept in the case files.

Cause - Case files are not reviewed to ensure that proper supporting documentation is maintained.

Effect- The TANF participants tested may not have a minor child in the household and, as a result, benefits
may be paid to someone not eligible for the program.

Questioned Costs - $16,197,227 (includes $11,916 of known questioned costs and $16,185,311 of likely
questioned costs ($11,916 known errors divided by $47,019 of TANF participant payments during State
fiscal year 2006 in our sample population multiplied by $63,865,150 of total population TANF participant
payments during State fiscal year 2006).

Recommendation - The State of Kansas should implement controls that would insure that the appropriate
documentation is maintained in the case files as support for the State's eligibility determinations.

Auditee Contact- Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services
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Management's Response/Corrective Action Plan (Unaudited) - SRS disagrees with this finding as there is
no federal requirement that such birth or other documentation be provided or maintained to verify that the
household contains these children. Lacking any regulatory or statutory cite to me contrary, SRS believes that
eligibility for these cases was determined correctly.

Finding No. 06-7

Federal Program - Temporary Assistance for Needy Families (TANF) (CPDA No. 93.558), U.S.
Department of Health and Human Services (HHS), State of Kansas Department of Social and Rehabilitation
Services (SRS)

Condition - hi January 2007, the HHS Kansas City Office of the Administration for Children and Families
was made aware of allegations that Region VII of the State of Kansas Department of Social and
Rehabilitation Services had been misusing monies earmarked and allocated for TANF purposes. The
allegations state that the Region may have diverted TANF monies to purchase contracted services to
primarily assist certain applicants and recipients in achieving their quest for Social Security eligibility. Final
information is not yet available regarding amounts and dates of the alleged misuse.

Cause — The cause has yet to be determined.

Effect- The State of Kansas risks reduced funding and could be required to refund amounts to HHS.

Questioned Costs - Unknown

Recommendation - SRS should continue to work with HHS to verify the misuse and take the appropriate
actions as directed by HHS "to determine the total amount of misused TANF funds in any Region within the
State of Kansas".

Auditee Contact - Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Corrective Action Plan - SRS will cooperate with HHS in resolving tills issue.
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Finding No. 06-8

Federal Program - Child Support Enforcement (CSE) (CPDANo. 93.563), U.S. Department of Health and
Human Services, State of Kansas Department of Social and Rehabilitation Services (SRS)

Condition - One of the twenty-three case files tested did not contain documentation of eligibility for CSE
benefits.

Criteria - 42 USC 608(a)(3) and 45 CPR section 302.33(a) list four specific eligibility criteria; a) individuals
applying for or receiving TANF benefits for whom an assignment of child support rights has been made to
the State; (b) non-TANF Medicaid recipients; (c) former Aid to Families with Dependent Children/TANF,
Title IV-E, or Medicaid recipients who continue to receive child support enforcement services without filing
an application; and (d) individuals needing such services who have applied to a State child support
enforcement agency. The appropriate related documentation, such as the application, should be maintained
to support the determination that the participant was eligible for one of the reasons listed above.

Cause - The custodial parent did not complete an application.

Effect -Verification of the initial eligibility determination of the participant is not possible since me required
documentation was not maintained in the case file.

Questioned Costs - Unknown

Recommendation - The State of Kansas should implement controls that would verify that the appropriate
documentation is maintained in the case files as support for the State's eligibility determinations.

Auditee Contact - Mary S. Hoover. CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Corrective Action Plan (Unaudited) - Kansas Child Support Enforcement
appreciates the opportunity to review and respond to the audit findings. Of the 23 cases sampled, one
resulted in findings. The case in question was researched and the error was reported to the supervisor for
analysis and resolution. The process to correct the error commenced on October 26, 2006. The signed NA
application was received on December 5, 2006.

m looking toward the future and seeking improvement, staff will be issued a reminder regarding the
crincality of existing CSE NA application policy. This policy can be found in the Kansas Child Support
Enforcement Manual sections 1310, 1330 and 1360.
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Of the 23 cases sampled by the Single Audit, one error resulted. This represents a compliance rate in excess
of 95%. Child Support Enforcement staff are pleased with the results and are dedicated to striving for
continued improvement.

Finding No. 06-9

Federal Program - Low Income Housing Energy Assistance Program (LfflEAP)(CFDANo. 93,568), U.S.
Department of Health and Human Services, State of Kansas Department of Social and Rehabilitation
Services (SRS)

Condition - The State of Kansas failed to file the Financial Status Report 269 for the year ended September
30, 2005 by the required deadline. The report was due December 29, 2005 but was not submitted until
February 21, 2006.

Criteria - The FY 2005 grant terms and conditions state that the report is due on an annual basis by
December 29, 2005, which is 90 days after the federal fiscal year-end.

Cause - The State of Kansas failed to monitor grant report due dates.

Effect - The FY 2005 grant terms and conditions state that failure to submit reports on time may be the basis
for withholding financial assistance payments, suspension or termination of funding.

Questioned Costs - Unknown

Recommendation - The State of Kansas should develop a method to track due dates for reports so that the
reports are submitted timely.

Auditee Contact - Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Corrective Action Plan (Unaudited) - SRS was very aware that report was going to
be late due to turnover in staff who prepared that report and difficulties in the transition of that position. The
position has since been filled and the procedures which led to the difficulties in the transition have been
modified to prevent similar future problems. We believe these procedures have been successful. It is
important to note the FFY 06 LIEAP annual report was due 12/31/06 and was submitted 11/15/06.
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Finding No. 06-10

Federal Program - Low Income Housing Energy Assistance Program (LIHEAP) (CFDA No. 93.568), U.S.
Department of Health and Human Services, State of Kansas Department of Social and Rehabilitation
Services (SRS), Federal Fiscal Year 2005 Grant Award

Condition - The State of Kansas failed to meet the grant award requirement of including the required
wording on documents containing information on the program.

Criteria - The FY 2005 grant terms and conditions state that statements, press releases, requests for
proposals, bid solicitations and other documents describing projects or programs funded in whole or in part
with Federal money shall clearly state the percentage of the total costs of the program or proj ect which will
be financed with Federal dollars, the dollar amount of Federal funds for the project or program, and the
percentage and dollar amount of the total costs of the project or program that will be financed by
nongovernmental sources.

Cause - Specific grant conditions listed in the grant award package were not provided to the grant's Program
Manager. Accordingly, the Program Manager was not aware of the wording requirements.

Effect -By not following the terms and conditions outlined by the grant award, the State of Kansas may
jeopardize potential future funding from HHS.

Questioned Costs - Unknown.

Recommendation - The State of Kansas should perform a review of all documentation being released to the
public to ensure that it contains the required wording. The State of Kansas should also ensure that all parties
working with the program are aware of the additional terms and conditions listed on the grant award or in me
compliance supplement.

Auditee Contact-Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Corrective Action Plan (Unaudited) - SRS's failure to include appropriate
wording on the documents referenced was also related to the turnover of staff and the transition to replace
that position. The material containing this stipulation was part of award notifications and were not reviewed
due to the vacancy referenced. The new procedures and controls that have been established will prevent
this from happening in the future.
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Federal Program - Block Grants for the Prevention and Treatment of Substance Abuse (SAPT) (CFDA No.
93.959), U.S. Department of Health and Human Services, State of Kansas Department of Social and
Rehabilitation Services (SRS)

Condition - Line 12 of the Financial Status Report 269 for the period October 1, 2004 to September 30,
2005 did not provide the dates of the last obligation and last expenditure.

Criteria - The grant award states that the dates of the last obligation and last expenditure must be
documented on line 12 of the Financial Status Report 269.

Cause - The report was not prepared following the requirements of the grant award.

Effect - This information is used to determine if the grantee is in compliance with the period of availability
requirement.

Questioned Costs - Unknown

Recommendation - A person other than the preparer should review the reports submitted to ensure they are
complete prior to submission.

Auditee Contact-MaryS. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Corrective Action Plan - SRS Health Care Policy (HCP) concurs with this audit
finding, and has already made steps to include the last expenditure and obligation dates on future PSRs. The
date of last expenditure was included on me FSR for the grant period October 1,2004 through September 30,
2005. HCP tracks the monthly expenditures for each FFY SAPT grant to ensure compliance with the period
of availability requirement.

Health Care Policy will continue to take steps to ensure that both me preparer and reviewer of the FSR 269
are aware of the requirements for Line 12. mstmctions regarding mis requirement will be added in the grant
notebook.
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Finding No. 06-12

Federal Program -Block Grants for the Prevention and Treatment of Substance Abuse (CFDA No. 93.959),
U.S. Department of Health and Human Services, State of Kansas Department of Social and Rehabilitation
Services (SRS)

Condition - The State of Kansas failed to meet the earmarking requirement for the SAPT program. Only 19
percent of the Federal Fiscal Year 2004 block grant was expended for primary prevention services for
individuals not requiring substance abuse treatment.

Criteria - According to 42 USC 300x-22; 45 CFR sections 96.124 (b)(l) and 96.125, the State shall expend
not less than 20 percent of SAPT for primary prevention programs for individuals who do not require
treatment of substance abuse.

Cause - The State did not properly track expenditures to ensure that the required levels of certain
expenditures were met.

Effect - The State of Kansas SAPT program is not in compliance with the grantor's earmarking
requirements.

Questioned Costs - Unknown.

Recommendation - Expenditures should be tracked frequently to ensure that funds are being spent in
accordance with the grant requirements.

Avditee Contact-Msry S.Hoover, CPA, CUP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Corrective Action Plan (Unaudited) -The application submitted on September 29,
2006, reported that block grant funds in the amount of $2,367,511 were spent on primary prevention
activities. This amount is 19.1 % of the FFY04 block grant award. Form 4 of the application also indicated
that $786,355 of state funds were spent on primary prevention.

-30-



STATE OF KANSAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Finding No. 06-12 (Continued)

SRS HCP Addiction and Prevention Services and Management Operations staff consulted with
SAMHSA/CSAP regarding the primary prevention funds in October and November 2006,
SAMHSA/CSAP allowed HCP to journal voucher $124,639 from state funds used for primary prevention to
block grant funds, hi early November 2006, revised Forms 4 and 6 were submitted via the BGAS web site.
The revised forms indicate that 20.11% of the block grant funds were expended for primary prevention
activities.

hi addition to monitoring and tracking total block grant expenditures and obligations on a monthly basis,
SRS HCP is now tracking the amount expended on primary prevention. At least quarterly, HCP Addiction
and Prevention Services and Management Operations staff are reviewing the expended and projected
amounts in order to ensure that the 20% prevention set-aside requirement is met. The 20% requirement for
the FFY05 award was met, and current expenditures/obligations indicate it will be met for the FFY06 award.

Finding No. 06-13

Federal Program - Block Grants for the Prevention and Treatment of Substance Abuse (SAPT) (CFDA No.
93.959), U.S. Department of Health and Human Services, State of Kansas Department of Social and
Rehabilitation Services (SRS)

Condition - An audit conducted by the State of Kansas Social and Rehabilitation Services (SRS) Office of
Audit and Consulting Services noted that the Western Kansas Assessment Center (WKAC), a subrecipient of
SRS, failed to comply with the cost principles of 0MB Circulars A-133 and A-122 when expending Federal
funds as well as failed to submit audit reports to SRS. The period audited by SRS was January 1. 2001 to
December 31,2004. SRS complied with subrecipient monitoring requirements and in doing so, this instance
is being reported in the State of Kansas single audit report.

Criteria - According to 31 USC 7502(f)(2)(B), pass-through entities are required to ensure that subrecipients
exceeding certain amounts of federal expenditures have met the requirements of 0MB Circular A-133
including having audits completed within 9 months of the end of the subrecipient's audit period. The pass-
through entity is required to issue a management decision on audit findings within 6 months after receipt of
the subrecipient's audit report, and ensure that the subrecipient takes timely and appropriate corrective action
on all audit findings, hi cases of continued inability or unwillingness of a subrecipient to have the required
audits, the pass-through entity shall take appropriate action. SRS is also required to evaluate the impact of
subrecipient activities on the SRS's ability to comply with applicable Federal regulations.
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Cause — There is a lack of controls over the grant awards received by WKAC.

Effect — The Western Kansas Assessment Center used federal funds for unallowable costs for the period
January 1, 2001 to December 31, 2004.

Questioned Costs - $282,213 (Federal portion)

Recommendation - The SRS Office of Audit and Consulting Services is recommending that WKAC
reimburse SRS $349,707 (includes state and federal funds) for the unallowed costs. We understand that SRS
is continuing to pursue this matter.

Auditee Contact- Mary S.Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management Response/Corrective Action Plan (Unaudited) - The Western Kansas Assessment Center was
dissolved in 2006. The services perfonned by the Center were assumed by another subrecipient of SRS
when the organization closed. The Board of WKAC has agreed to pay SRS the balance of their assets in
settlement of this audit. That amount is a little over $20,000.

Finding No. 06-14

Federal Program - Block Grants for the Prevention and Treatment of Substance Abuse (SAPT) (CPDA No.
93.959), U.S. Department of Health and Human Services, State of Kansas Department of Social and
Rehabilitation Services (SRS)

Condition - The SAPT program did not conduct the required independent peer reviews of the entities
providing SAPT services.

Criteria ~ The State must provide for independent peer reviews which assess the quality, appropriateness,
and efficacy of treatment services provided to individuals. At least 5 percent of the entities providing
services in the State shall be reviewed. The entities reviewed shall be representative of the entities providing
the services. The State shall ensure that the peer reviewers are independent by ensuring that the peer review
does not involve reviewers reviewing their own programs and the peer review is not conducted as part of me
licensing or certification process (42 USC 300x-53(a); 45 CFR section 96.136).
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Cause - The SAPT program's Independent Peer Review function has been temporarily phased out due to
internal struggle over how to monitor this function.

Effect - The quality, appropriateness, and efficacy of treatment services provided by the entities are not in
compliance with State and Federal guidelines. Noncompliance could result in a reduction of federal funding.

Questioned Costs - Unknown

Recommendation - We recommend that the State reestablish an annual review process so that at least 5
percent of the entities providing services in the State are reviewed each year in order for the State to be in
compliance with federal guidelines.

Auditee Contact -MaryS. Hoover, CPA, CITP, CIA, CGFM. Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Corrective Action Plan (Unaudited) -When SRS Addiction and Prevention
Services (AAPS) moved to a managed care system in 1997-1998, the Regional Alcohol and Drug
Assessment Centers (RADAC's) sent staff with the managed care organization to conduct what was defined
at that time by the State as independent peer reviews. These visits consisted of file and billing reviews.
After the managed care organization was dissolved, the RADAC' s continued these visits, reviewing files and
providing feedback. These visits continued from 1998 through 2001. m 2001, a decision was made to
conduct joint visits with AAPS licensing staff. Between 2001 and 2003, the peer reviews were gradually
phased out. hi 2004, a System Redesign project was implemented and the discussion about Quality
Improvement and Independent Peer Review resurfaced. SRS AAPS has recently entered into a contract with
an independent organization to conduct these reviews and plans are to implement the new process by July
2007.

Finding No. 06-15

Federal Program -Medicaid Cluster (CFDANo. 93.775,93.777,93.778). U.S. Department ofHealth and
Human Services, Kansas Health Policy Authority (KHPA)
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Condition - During our testworic of cases reviewed at Kansas Foundation for Medical Care, hie. (KFMC), 2
of the 23 (or approximately 9%) of the sample case reviews selected for testwork were not completed by
KFMC during the year ended June 30,2006. The sample pulled would indicate that only 91 % of the cases
reviewed during the state fiscal year were completed within the specified timeframe,

Criteria - The contract between KFMC and the State of Kansas requires that 97% of case reviews must be
completed within 100 days from the date of selection and the results must be reported every quarter.

Cause -KFMC is not sufficiently tracking the deadlines for completion of the reviews,

Effect - These results indicate that KFMC is in violation of the contract with the State of Kansas.

Questioned Costs — Unknown

Recommendation - The State of Kansas should work with KFMC to identify the cause for these delays in
reviewing the case files and KFMC should implement procedures necessary to comply with the contract with
the State of Kansas.

Auditee Contact - Larry Barrett, Audits Manager, Kansas Health Policy Authority

Management's Response/Corrective Action Plan (Unaudited) - KFMC acknowledges some cases have not
been completed within 100 days, but disagrees with the findings of the audit. The reasons for the
disagreement are below.

1. Contract timeliness is reported quarterly and reflects the total number of reviews completed,
(Performance Indicator Report, Section I"4.) KFMC has reported consistent timeliness performance
above 97%. For the period between me third quarter of 2005 through the second quarter of 2006,
timeliness rates were 99%, 99%, 100%, and 100%, respectively.
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2. KFMC acknowledges that during the audit that was performed, two cases out of 23 reviewed were not
timely, which calculates to a 91% timeliness rate. However, KFMC believes these results are not
representative of the overall timeliness rate for two reasons:

a. The sample size was insufficient to determine whether the resulting timeliness rate was significantly
different from the true rate. Even if the contract timeliness rate of 97% were used, sampling 23 cases
from all cases reviewed in the timeframe (approximately 22,000 cases) would cause a 7% margin of
error. Unless the sample rate was lower than 90%, no conclusions can be drawn.

b. The sample of 23 cases was not pulled from the entire population of cases. The sample was only from
in-house cases, which are all referred cases. Thus, even if the sample size had been adequately large, it
would only have indicated the timeliness rate for referred cases. Referred cases represent only about
5% of all cases reviewed.

3. KFMC acknowledges there have been late cases. This sometimes occurs due to factors outside of
KFMC's control. One of the cases identified as late involved a billing inquiry of which KFMC was
waiting on clarification from the Fiscal Agent. KFMC pended the case and, in retrospect, should have
closed the case and reopened when the information came from the Fiscal Agent.

4. It was stated "KFMC is not sufficiently tracking the deadlines for completion of the reviews." KFMC
disagrees with this finding. KFMC concurrently monitors cases daily and weekly. Cases nearing the
timing deadlines are completed first throughout all steps in the review process. KFMC is conscientious
about timing and it is reflected in the performance indicator report.

The State will continue to work with KFMC to ensure cases are completed timely and to improve the
process.

Finding No. 06-16

Federal Program. -Medicaid Cluster (CFDA No. 93.775, 93.777,93.778), U.S. Department of Health and
Human Services, Kansas Health Policy Authority (KHPA)

Condition - During our claims testwork during the fiscal year 2004 audit, we noted that the Medicaid
Management Information System (MMIS) system contained no controls to limit the number of surface
repairs paid per tooth to dentists. No similar issues were noted during current year claims testwork, however,
as of June 30. 2005 and 2006, no controls had been implemented to address this finding.
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Criteria - The MMIS system should include edits and controls that identify unusual items, including
safeguarding unnecessary utilization of care or fraudulent claims, for follow up. The State utilizes the
MMIS system to ensure proper payment of submitted claims.

Cause - There are insufficient edits and controls in the MMIS system to address this specific issue.

Effect - A dentist may file an illegitimate claim for more surface repairs on a tooth than the number of
surfaces that are actually on a tooth.

Questioned Costs - Unknown

Recommendation - We continue to recommend mat the State implement controls in the MMIS system mat
limit the number of surface repairs a dentist can claim on a specific tooth letter or number.

Auditee Contact - Larry Barrett, Audits Manager, Kansas Health Policy Authority

Management's Response/Corrective Action Plan (Unaudited) - KHPA updated MMIS policies E2006-3 8,
E2006-39, E2006-40 and E2006-41, which include tooth surface limitations. These policies are being
implemented in phases and Phase ffl has been delayed due to other priorities. It is expected this final phase
will be implemented before the end ofSPYOS. Phase HI will assist in limiting the number of surface repairs
possible. In addition to this planned final policy implementation, exploration of possible system changes
will be done in SFY08 to discover if there is some way to further limit the potential for duplicate billing for
specific teeth.

Finding No. 06-17

Federal Program - State Children's Insurance Program (SCHIP) (CFDA No. 93.767), U.S. Department of
Health and Human Sei-vices, Kansas Health Policy Authority (KHPA), All Grant Awards

Condition - KHPA was unable to provide copies of the SCHIP award letters.

Criteria - The SCHIP award letters and related documents provide guidance to DHPF personnel on the
management of the program, including award amounts and funding periods.

Cause - The letters were misfiled and unable to be found.
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Effect - KHPA could be unaware of compliance requirements stipulated in the grant award letter.

Questioned Costs - None

Recommendation - We recommend that KHPA maintain copies of all award letters received for the program.
Such documentation provides support for the activity of the grant.

Auditee Contact - Larry Barrett, Audits Manager, Kansas Health Policy Authority

Management's Response/Corrective Action Plan (Unaudited) - Copies of the two grant award letters for
FYE June 30,2006, have been located and copies will be provided to Berberich Trahan & Co., P.A. The first
letter covering, The State Children's Health insurance Program, appropriation No. 7550515 for $28,476,186
was received August 22, 2005. The second letter. The State Children's Health Insurance Program,
appropriation No. 752-50515 for $(226,580) was received October 4, 2005.

Steps are being taken to insure that the SCHIP award letters and related documents are filed correctly and are
available for reference to KHPA and others. Copies of the two grant award letters received during FYE
June 30,2006 along with the attachments will be faxed to Berberich Trahan & Co., P.A. onMarch 7,2007.
m addition, hard copies of these letters were mailed to Berberich Trahan & Co., P.A. on March 7, 2007.

Finding No. 06-18

Federal Program - State Children's Insurance Program (SCHIP) (CPDANo. 93.767), U.S. Department of
Health and Human Services, Kansas Health Policy Authority (KHPA), All Grant Awards

Condition - The State of Kansas utilizes a contractor, Maximus, to process eligibility determinations for the
SCHIP program. Historically, the State of Kansas has relied upon the controls of Maximus in the processing
of these eligibility determinations. A complete review of the controls related to the eligibility determination
process has not been performed by a third party and a SAS 70 report has not been received.

Criteria - A SAS 70 Type II Service Auditors' Report is required by the State of Kansas for any contractor
that is providing processing services, in this case processing eligibility determinations, for the State of
Kansas' SCHIP program. The SAS 70 Type n Service Auditors' Report provides the auditors' opinion on
the internal controls placed in operation by the contractor. The report also states whether the auditors
believe that the controls are designed and operated with sufficient effectiveness to provide reasonable
assurance that control objectives would be achieved.
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Effect- Eligibility determinations for the SCHIP program are processed by Maximus. If the proper controls
are not in place and are not being adequately monitored, eligibility determinations may be incorrectly
processed.

Questioned Costs - Unknown

Recommendation - The State of Kansas should require that Maximus provide a SAS 70 Type E Service
Auditors' Report on the internal control over its eligibility determination processing for the SCHIP program.
Any other areas of processing which are significant to the SCHIP program should also be covered by the
report. Additionally, as future contracts are negotiated for service organizations to process eligibility
determinations, the requirement for an annual SAS 70 report should be included as a contract provision,

Auditee Contact - Larry Barrett, Audits Manager, Kansas Health Policy Authority

Management's Response/Corrective Action Plan (Unaudited) - The eligibility issues contained in this audit
finding will be addressed in the next Request for Proposal (RFP) with a contractor for Clearinghouse
activities. The RFP covering eligibility issues will be initiated by January 1,2008 and implemented in the
new contract beginning September 30, 2008.

Finding No. 06-19

Federal Program - Social Security - Disability Insurance Cluster, (CFDA No. 96.001/96.006), U.S.
Department of Health and Human Services, State of Kansas Department of Social and Rehabilitation
Services

Condition - m October 2002, the Social Security Administration's Office of the Inspector General
performed an audit of the State of Kansas' Disability Determination Services program. This review cited
known questioned costs of $201,218 related to unallowable costs, which have been refunded to the Social
Security Administration, and disputed questioned costs of $4,923,606 related to indirect costs
inappropriately charged to the program.

Cause - According to the Office of Inspector General, the questioned costs were caused by "incorrect
indirect cost allocations, inappropriate non-SSA work cost charges, and inaccurate other nonpersonnel
costs."
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Effect - The State of Kansas has refunded $201,218 of the unallowable costs to the Social Security
Administration. The disputed questioned costs related to the indirect costs are currently under appeal with
the Department of Health and Human Services (HHS).

Questioned Costs ~ $201,218 known questioned costs, $4,923,606 disputed questioned costs

Recommendation - The State should implement the procedures recommended by the Office oflnspector
General to ensure future unallowable costs do not occur. The State is currently awaiting the outcome of their
appeal to HHS regarding the indirect costs.

Auditee Contact- Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Management's Response/Correction Action Plan (Unaudited) (Follow-up) - As of December 2006, the State
is still awaiting the outcome of their appeal to HHS regarding the indirect costs.

Finding No. 06-20 (Repeated from prior year Finding 05-6)

Federal Program "Public Assistance Grants (CFDANo. 97.036), U.S. Department of Homeland Security,
Adjutant General's Department, State of Kansas, which includes the Kansas Department of Emergency
Management (KDEM)

Condition - hi our subrecipient monitoring testwork during the fiscal year 2005 audit, we noted that twenty
of twenty-three subrecipients selected for testwork had not submitted an independent audit report or a letter
stating they were not required to have an audit performed in accordance with 0MB Circular A-133. No
action was taken by me State as of June 30, 2006.

Criteria - According to 31 USC 7502(f)(2)(B) and KDEM's internal subrecipient monitoring policy, the
pass-through entity (the State) should receive audit reports from subrecipients required to have an audit in
accordance with 0MB Circular A-133, issue management decisions on findings related to the program, and
require the subrecipients to take timely corrective action on any deficiencies identified.

Effect - Subrecipients may not be in compliance with the requirements of 0MB and not be detected by the
pass-through entity.

Questioned Costs - Unknown
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Recommendation — hi 2005, we recommended that a formal monitoring process be implemented to track
subrecipients who have received federal funding and determine whether or not they have provided the
necessary audit documentation. This would allow the State to monitor their subrecipients more closely and
detect subrecipient noncompliance.

Auditee Contact - Janice Harper, Comptroller, Adjutant General's Department, State of Kansas

Agency Response/Corrective Action Plan (Unaudited) - Since 6/30/06, KDEM has taken corrective actions
in response to audit finding 05-6 (insufficient monitoring of subrecipients for providing audit reports per
0MB Circular A-133) including:

• Established an automated process which identifies subrecipients who have received payments from
ICDEM in excess of a specified amount for a specified calendar year;

• Established a process to send notification of audit requirements per 0MB Circular A-133 to those
subrecipients instructing them to provide a copy of their audit report or their basis for exemption to
KDEM;

• Slightly revised the Public Assistance (PA) cover letter that is sent with PA payments to
subrecipients to ensure the wording regarding 0MB Circular A-133 audit requirements was accurate
and clearly states the subrecipient should send a letter to KDEM if they are exempt from such
requirements;

• Established a process for the KDEM Fiscal staff to review information received from subrecipients
to detect subrecipient noncompliance and perform subsequent activity necessary to resolve identified
deficiencies;

• Established a process for the PA staff to photocopy relevant pages of the audit reports for their
applicant files;

• Established a spreadsheet for tracking the subrecipients who are sent the audit requirement
notification to ensure a response is received and to make subsequent requests for information as
necessary. The same spreadsheet is used to document information about the type of information
received, the date received, the audit findings per the information received, the basis for exemption,
etc.
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In late October 2006, KDEM staff started meeting to discuss how to implement the subrecipient audit
notification and tracking processes. We were unable to meet prior to that as there had been several staff
changes including me retirement of the Division Administrator in mid-October. Also, the PA Officer
position, which had been vacant for several months, was not filled until August. Since the vast majority of
our payments (based on payment volume and amount) are to subrecipients for PA, we thought it best to wait
until that position was filled to proceed.

The corrective actions bulleted above were a result of those meetings. To identify the subrecipients whom
we would send audit notification letters, we used $500,000 for the specified amount and 2005 for the
specified calendar year. We chose $500,000 as the threshold assuming if KDEM had paid them
subrecipient $500,000, then the likelihood that the subrecipient had expended the same amount in a year was
almost guaranteed. Since audit notification letters had not been sent before, we opted to be very
conservative on the first round of notifications in case there were problems with the method we used for
identifying the subrecipients or problems with the wording of our notification letter.

Using the $500,000 threshold, 18 subrecipients were identified, most of whom received PA payments, a few
received Hazard Mitigation Assistance payments. Of those 18 identified, 2 were state agencies and 2 had
already provided financial statements to KDEM for 2005, so 14 audit notification letters were mailed in early
December. To date, we have received a response (either financial statements or statement of exemption
from A-13 3 requirements) from all subrecipients who were notified. With the exception of one subrecipient
whose audit report will not be completed until mid-February, all subrecipients notified have provided the
requested information. In addition to entering the information for the notified subrecipients into the tracking
spreadsheet, we also entered the information for those subrecipients who were not notified but had already
provided information. The tracking spreadsheet is on a network drive so it is accessible by the entire
Division, however it is password-protected to help ensure information is not inadvertently corrupted.

Some portions of our corrective action plan as submitted on May 8, 2006 which are not yet fully-
implemented, have not yet become necessary, have been revised, etc. include:

• To date, because all notified subrecipients have responded to our information request, it has not been
necessary to re-request the audit information. When it becomes necessary, we anticipate the
respective program manager will be responsible for such follow-up as per our original corrective
action plan.
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• As per your recent recommendation and the success of our initial notification, we anticipate that we
will decrease the dollar threshold used to identify subrecipients to whom we send audit notification
letters. We will decrease the threshold to the lowest amount that seems to balance the need to ensure
sufficient monitoring with practical limitations such as limited staffing and related costs.

• We will continue all corrective actions taken since 6/30/06.

• We plan on reviewing correspondence sent to subrecipients for all grant programs to ensure that
discussion of 0MB Circular A-133 audit requirements are appropriately included,

• We hope to expand the number of site visits/field audits completed to help ensure our subrecipients
are more frequently audited on a recurring basts. Site visits/field audits will continue to be
conducted as needed and as soon as possible after any non-compliance is detected. Currently we
have limited staffing to complete site visits/field audits.

• Formal policies and procedures for our subrecipient monitoring remain to be written. This had not
been previously done because we wanted to see how the process we used for the initial audit
notification unfolded. The process used thus far seems to be working and will likely be the basis for
the formal policies and procedures.

Finding No. 06-21 (Repeated from prior year Finding 05-5)

Federal Program -Homeland Security Cluster (CPDA No. 97.004 and 97.067), U.S. Department of
Homeland Security, Kansas Highway Patrol

Condition - m our subrecipient monitoring testwork for the fiscal year 2005 audit, we noted that. with the
exception of approving purchases made by subrecipients, the Kansas Highway Patrol had no formal
subrecipient monitoring process in place to monitor the activities of its subrecipients. Certain aspects of our
recommendation in 2005 were implemented however a written subrecipient monitoring policy has not been
formulated.
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Criteria - Pass-through entities must establish a monitoring process that should include on-site visits and
implementing procedures that would ensure "that subrecipients expending $300,000 ($500,000 for fiscal
years ending after December 31,2003 as provided in 0MB Circular A-133, as revised) or more in Federal
awards during the subrecipient's fiscal year have met the audit requirements of 0MB Circular A-133 and
that the required audits are completed within 9 months of the end of the subrecipient's audit period, (2)
issuing a management decision on audit findings within 6 months after receipt of the subrecipient's audit
report, and (3) ensuring that the subrecipient takes timely and appropriate corrective action on all audit
findings. In cases of continued inability or unwillingness of a subrecipient to have the required audits, the
pass-through entity shall take appropriate action using sanctions."

Effect - Subrecipients may not have been properly monitored and evaluated.

Questioned Costs - None

Recommendation - The Kansas Highway Patrol needs to develop a policy for monitoring its subrecipients
that includes regular on-site visits and ensuring that the required subrecipient audits were completed through
such procedures as obtaining and reviewing copies of subrecipient audit reports for those subrecipients that
met the audit requirements of 0MB Circular A-133.

Auditee Contact- Captain Mark Bruce, Homeland Security Operations Commander, Kansas Highway Patrol

Agency Response/Corrective Action Plan (Unaudited) - The KHP included a Single Audit Certification
Letter as an addendum to sub-recipient contracts. This letter required a sub-recipient to indicate whether or
not they are subject to the provisions of 0MB Circular A-133. KHP also recently developed an equipment-
monitoring program that it will continue in the future. However, the KHP did not develop a written policy
regarding me fiscal monitoring of its sub-recipients within the timeframe prescribed by your firm. That has
since been corrected. Consequently, the KHP has now fully complied with all recommendations previously
made by your firm.
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Finding No. 06-22

Ferfmz/Program-Food Stamps (CFDANo. 10.551), National School Limch Program (CFDA No. 10.555),
Special Supplemental Nutrition Program for Women, Infants and Children (CFDANo. 10.557), Child and
Adult Care Pood Program (CFDA No. 10.558), Section 8 Housing Assistance Payments Program-Special
Allocations (CFDA No. 14.195), Community Development Block Grants/State's Program (CFDA No.
14.228), Unemployment Insurance (CFDANo. 17.225), Highway Planning and Construction (CFDANo.
20.205), Title I Grants to Local Educational Agencies (CFDA No. 84.010), Special Education - Grants to
States (CPDANo. 84.027), Rehabilitation Services - Vocational Rehabilitation Grants to States (CFDANo.
84.126), Temporary Assistance for Needy Families (CFDA No, 93.558), Child Support Enforcement
(CFDA No. 93.563), Child Care Mandatory and Matching Funds for the Child Care and Development Fund
(CFDANo. 93.596 and 93.575), Foster Care-Title IV-E (CFDA No. 93.658), Social Services Block Grant
(CFDA No. 93.667), State's Children's Insurance Program (CFDA No. 93.767), Medical Assistance
Program (CFDA No. 93.778), All Grant Awards

Condition - We noted that the Cash Management Improvement Act Agreement between the State of Kansas
and the U.S. Department of the Treaswy and the Cash Management Improvement Act Annual Report
Treaswy State Agreement were not reviewed by someone other than the preparer prior to submission to the
federal government.

Criteria - The internal control process over information submitted to the federal govennnent should include
a level of review by someone other than the preparer prior to submission. This would enable the State of
Kansas to detect potential errors or omissions and avoid possible future penalties.

Cause - The State's internal control process over the reports mentioned above does not include a level of
review.

Effect - Errors or omissions could occur and be undetected by the State prior to submission.

Questioned Costs — Unknown

Recommendation - The State of Kansas should implement a level of review over the reports mentioned
above in order to avoid potential errors or omissions.

Auditee Contact - Robert L. Maclcey, Director of Accounts and Reports of the State of Kansas

-44-



STATE OF KANSAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
(Continued)

Finding No. 06-22 (Continued)

Management's Response/Corrective Action Plan (Unaudited) - We agree that the review of the Treasury
State Agreement and the CMIA Annual Report hy an additional individual would enhance the overall
process of submitting these two documents. Effective immediately, the Division of Accounts and Reports
will require someone other than the preparer to review these two documents prior to the documents being
submitted to the U.S. Department of the Treasury.
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Finding No. 05-1

Federal Program - Medicaid Cluster (CFDA No. 93.775, 93.777, 93.778)

Condition - In our claims testwork during the fiscal year 2004 audit, we noted that the MMIS system
contained no controls to limit the number of surface repairs paid per tooth to dentists. No similar issues were
noted during current year claims testwork; however, as of June 3 0,2005, no controls had been implemented.

Criteria - The MMIS system normally includes edits and controls that identify unusual items, including
safeguarding unnecessary utilization of care or fraudulent claims, for follow up. The State utilizes the
MMIS system to ensure proper payment of submitted claims.

Effect - A dentist may file an illegitimate claim for more surface repairs on a tooth than the number of
surfaces that are actually on a tooth.

Questioned Costs -None,

Recommendation - m 2004, we recommended that the State implement controls in the MMIS system that
limit the number of surface repairs a dentist can claim on a specific tooth letter or number.

Auditee Co7itact-Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Department
of Social and Rehabilitation Services, Office of Audit and Consulting Services

Agency Response/Corrective Action Plan (Unaudited) - New MMIS Policies (E2005-34, 35, 36 and 37)
include tooth surface limitations. The surface limitation portions for these policies are scheduled to be
implemented in spring 2006.

Follow-up - The policies implemented during fiscal year 2006 (E2005-034, E2005-035, E2005-036, E2005-
037) failed to create limitations on the number of tooth surfaces that may be billed per tooth. As a result, tills
finding is repeated and is reported as Finding 06-16.
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Finding No. 05-2

Federal Program - Medicaid Cluster (CFDA No, 93.775, 93.777, 93.778)

Condition - During the eligibility testwork, we noted that for one beneficiary of twenty-three tested, the
2005 application was not present in the beneficiary file. The most recent application is part of the required
documentation in accordance with 0MB Circular A-133 "Eligibility" compliance requirement.

Criteria - According to me 0MB Circular A-133 Compliance Supplement, the State must "require awritten
application signed under penalty of perjury and include in each applicant's case records facts to support the
agency's decision on the application". Although the beneficiary's eligibility was confirmed by other sources,
each Medicaid beneficiary file should contain the most recent documentation for the eligibility
determination.

Effect- Benefits could be provided to ineligible beneficiaries.

Questioned Costs - Unknown

Recommendation ~ We recommend mat the State implement procedures that would include a detail review
of all Medicaid beneficiary files to ensure that the files are complete and support eligibility determinations,

Auditee Contact - Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Kansas
Department of Social and Rehabilitation Services (SRS), Office of Audit and Consulting Services

Agency Response/Corrective Action Plan (Unaudited) -

Background:
This particular beneficiary is an SSI recipient and has been receiving Medicaid coverage under this category
for several years. Although an SSI recipient does not need to recertify Medicaid eligibility annually, the
initial application is to be retained in the case file. This application, could not be located.

The medical case was initially open in the SRS Service Center. Case maintenance responsibility for the
case was transferred to the HealthWave Clearinghouse in 2001.

We believe the root cause of the finding is related to the case transfer process. The corrective action plan is
focused on evaluating and clarifying the case transfer protocol.
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Process and Timeline:
1. By July 1, 2006 - Form a small workgroup to address the case transfer process. The workgroup will
consist of central office staff from both DHPF and SRS, HealthWave Clearinghouse staff and SRS field
staff.

2. By October 1, 2006 - The workgroup will review established policy and protocol regarding the case
transfer process to determine possible areas of improvement, make recommendations for changes to the
process and develop additional resources (such as forms or desk aids) to assist staff processing these cases.

3. By January 1,2007 - Policies and procedures will be issued outlining protocol and expectations for both
the sending entity and the receiving entity.

Follow-up - Our testwork for the year ended June 30, 2006 did not identify instances ofnoncompliance,
therefore this finding will not be repeated for the fiscal year ending June 30, 2006.

Finding No. 05-3

Federal Program - Child Care and Development Block Grant Cluster (CFDA No. 93.575, 93.596)

Condition — For one of the five subrecipients selected for testwork, the most recent independent audit report
had not been obtained bythe State for review. As of June 30,2005, the most recent audit report received for
this subrecipient was for their fiscal year 2003.

Criteria - Per the 0MB Circular A-133 Compliance Supplement and the State's Subrecipient Monitoring
Policy, me State must obtain from their subrecipients the most recent independent audit report for review or
perform alternative monitoring procedures such as requesting a copy of the most recent GAS (Government
Auditing Standards) audit report or agreed-upon procedures report. The independent auditor report must be
submitted to the State within nine months of grantee's fiscal year end.

Effect - Without the appropriate timely report, the State is unable to determine that all compliance aspects
were met. Also, should the subrecipients not be in compliance with the grant agreement, without a timely
report, the State is unable to take suitable action.

Questioned Costs - None.
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Recommendation - We recommend that the State timely monitor subrecipient compliance with the
submission of independent auditor reports.

Auditee Contact - Mary S. Hoover, CPA, CITP, CIA, CGFM, Chief Audit Executive/Director, Kansas
Department of Social and Rehabilitation Services (SRS), Office of Audit and Consulting Services

Agency Response/Corrective Action Plan (Unaudited) - The recipient in question received awards from SRS
in the amount of $367.130 for me award period of 7/1/04 through 6/30/05. Under the SRS Recipient
Monitoring Policy, the recipient should have submitted an audit conducted in accordance with Government
Auditing Standards.

The Office of Audit and Consulting Services as well as SRS program staff have responsibility for ensuring
audit reports are submitted timely. The Office of Audit uses an Audit Tracking Module (ATM) to track
independent audit reports and whether they are submitted timely. Letters are sent when audits are due and
when they are late. The data about awards conies from the Procurements Services Unit (PSU) database of
grants, contracts and providers agreements, hi this particular instance, the PSU database and the ATM both
showed that an award was not issued to the recipient for the year in question. However, detailed information
in grant files at the program level did show that this award was indeed issued and an independent report
should have been requested.

To resolve this problem, the Office of Audit and Office of Accounting and Administrative Operations will
work together to determine solutions to the data entry issues with the PSU database. One option is to have
an individual perform a quality control function monthly and check that data entered into me system matches
award information sent from SRS program staff. Another option is to look at controls within the system
itself and design them accordingly

Follow-up - The SRS Office of Audit and Consulting Services (OACS) continues to follow the SRS
Recipient Monitoring Policy in determining independent audit reports that are due to the State. The Audit
Tracking Module (ATM) tracks these reports and when they are due. OACS works closely with program
staff to ensure that any new providers' data is entered into the ATM so that their audits can be requested on a
timely basis. No instances ofnoncompliance were noted with the subrecipient monitoring process therefore
this finding will not be repeated for the fiscal year ending June 30, 2006.
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Finding No. 05-4

Federal Program - Special Education Cluster (CFDA No. 84.027, 84.173)

Condition - The minimum amount required to be earmarked by the State for Local Educational Agencies
(LEAs) based upon the relative population and poverty levels was not met.

Criteria - The 0MB Circular A-133 Compliance Supplement specifies a minimum amount of funding that
must he earmarked by the State for LEAs based on the LEA'S student population and poverty level as a
percentage of the total student population and poverty level of the State. This amount was determined by me
United States Department of Education to be $231,677 for the year ended June 30, 2005. The amount
actually earmarked by the State of Kansas was $231,502, which is $175 less than the specified amount.

Effect - The affected LEAs are not being fully funded as stipulated by the 0MB Circular A-13 3 Compliance
Supplement.

Questioned Costs - None.

Recommendation - We recommend that the State monitor the amounts earmarked for special education and
compare the amounts to the United States Department of Education grant award documents to ensure mat
minimum funding requirements are met.

Auditee Contact - Ron Nitcher, Director of Fiscal Services and Operations, Kansas Department of Education

Agency Response/Corrective Action Plan (Unaudited) - We have developed and implemented a corrective
action plan to address this finding. Hi the future, our Student Support Services Team will compute each
LEA'S allocation. Once the allocations have been computed, they will be reviewed by our Fiscal Services
Team to ensure that each LEA receives its relative share of the state's base allocation and population/poverty
allocation. In addition, the Fiscal Services Team will verify that the total amount of the base and
population/poverty allocations for all LEAs equal the amounts computed by the U.S. Department of
Education. After ensuring these amounts are correct, the Fiscal Services Team will notify the Student
Support Services Team that the allocations may be made available to LEAs. It is our intent to follow this
corrective action plan for all future years' grant awards, beginning with our allocation for the 2006-07 school
year.

Follow-up - The Student Support Services Team computed the 2006 LEA allocation. The Fiscal Services
Team reviewed the allocation and ensured that the calculations were equal to the amounts computed by the
U.S. Department of Education. This finding will not be repeated for the fiscal year ending June 30, 2006.
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Finding No. 05-5

Federal Program - Homeland Security Cluster (CFDA No. 97.004 and 97.067)

Condition - The Kansas Highway Patrol is the pass-through entity for the Homeland Security Cluster.
During our testwork, we noted that, with the exception of approving purchases made by subrecipients, no
formal subrecipient monitoring process was in place to monitor the activities of its subrecipients.

Criteria — Per the 0MB Circular A-133 Compliance Supplement., pass-through entities must establish a
monitoring process that should include on-site visits and implementing procedures that would ensure "that
subrecipients expending $300,000 ($500,000 for fiscal years ending after December 31,2003 as provided m
0MB Circular A-133, as revised) or more in Federal awards during the subrecipient's fiscal year have met
the audit requirements of 0MB Circular A-133 and that the required audits are completed within 9 months
of the end of the subrecipient's audit period, (2) issuing a management decision on audit findings within 6
months after receipt of the subrecipient's audit report, and (3) ensuring that the subrecipient takes timely and
appropriate corrective action on all audit findings. In cases of continued inability or unwillingness of a
subrecipient to have the required audits, the pass-through entity shall take appropriate action using
sanctions."

Effect - Subrecipients may not have been properly monitored and evaluated.

Questioned Costs - None

Recommendation - The Kansas Highway Patrol needs to develop a policy for monitoring its subrecipients
that includes regular on-site visits and ensuring that the required subrecipient audits were completed through
such procedures as obtaining and reviewing copies of subrecipient audit reports for those subrecipients that
met the audit requirements of 0MB Circular A-133.

Auditee Contact- Captain Mark Bruce, Homeland Security Operations Commander, Kansas Highway Patrol
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Agency Response/Corrective Action Plan (Unaudited) - The Kansas Highway Patrol (KHP) currently, by
contract, obligates all subrecipients of Homeland Security Grant Program funds to comply with the
organizational audit requirements of 0MB Circular A-133, Audits of States, Local Governments, and Non-
profit Organizations. In the future, the KHP will include a Single Audit Certification Letter as an addendum
to subrecipient contracts. This letter will require a subrecipient to indicate whether or not they are subj ect to
the provisions of 0MB Circular A-133, If they are, we will require them to provide us with a copy of their
audit report within 30 days of its receipt. KHP staff will review the report and identify any findings or areas
of concern. KHP staff will provide follow-up in this regard to ensure appropriate corrective actions are
taken. Dependent upon the severity of problems identified in the audit, the KHP may freeze access to
funding until corrective measures are employed.

The KHP recently developed an equipment monitoring program that will continue in the future. The first
phase in this program involves a site visit by KHP staff. During tills visit, recipients must produce all
equipment with an original purchase price of $500 or more. hi the future, equipment accountability will be
ensured through a combination of desk audits and site visits.

Follow-up - The KHP developed an audit certification letter as an attachment to their original subrecipient
agreement that required subrecipients to indicate whether or not they are subject to the provisions of 0MB
Circular A-133. Site visits were also conducted by KHP staff. However, a written subrecipient monitoring
policy had not been created. As a result, this finding is repeated for the fiscal year ending June 30,2006 and
is reported as Finding No, 06-21.

Finding No. 05-6

Federal Program - Public Assistance Grants (CFDA No. 97.036)

Condition - Twenty of twenty-three subrecipients selected for testwork did not submit an independent audit
report or a letter stating they were not required to have an audit performed in accordance with 0MB Circular
A-133.

Criteria - According to the 0MB Circular A-133 Compliance Supplement and the Kansas Department of
Emergency Management (KDEM)'s internal subrecipient monitoring policy, the pass-through entity (the
State) should receive audit reports from subrecipients required to have an audit in accordance with 0MB
Circular A-133, issue management decisions on fmdings related to the program, and require the
subrecipients to take timely corrective action on any deficiencies identified.
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Effect - Subrecipients may not be in compliance with the requirements of 0MB and not be detected by the
pass-through entity.

Questioned Costs - None

Recommendation - A formal monitoring process should be implemented to track subrecipients who have
received federal funding and determine whether or not they have provided the necessary audit
documentation. This would allow the State to monitor their subrecipients more closely and detect
subrecipient noncompliance.

Auditee Contact - Janice Harper, Comptroller, Adjutant General's Department, State of Kansas

Agency Response/Corrective Action Plan (Unaudited) - A formal monitoring process will be implemented
to track whether subrecipients who have received federal funds from KDEM have provided the necessary
audit documentation (independent audit report or a letter stating they are exempt from providing same) as
required by 0MB Circular A" 13 3. While only the Public Assistance grants were audited, KDEM is a pass-
through entity of federal funds for several other grants. The monitoring process has been designed to ensure
we meet subrecipient monitormg requirements for all such grants.

While some details have not yet been determined, the monitoring process should be substantially similar to
the following:

• If the entity receiving pass-through federal funds is another state agency, an independent audit
report or letter stating they are exempt from providing same will not be required since another state
agency is not a subrecipient but rather a transferee.

• If the entity receiving pass-through federal funds is a county, an independent audit report or letter
stating they are exempt from providing an audit report will be required. Counties will be directed to
forward the report or letter to the KDEM Fiscal Office. The KDEM Fiscal staff will:

^ log receipt of the audit report or exempt letter and related information into a spreadsheet
viewable by all KDEM staff;

^ review the audit reports to detect subrecipient noncompliance and perform subsequent
activity necessary to resolve any identified deficiencies.
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The respective Program Managers will be responsible for contacting subrecipients to re-request an
audit report or exempt letter if not timely provided to ICDEM.

• If the entity receiving pass-through federal funds is a local unit of government other than a
county, an independent audit report or letter stating they are exempt from providing an audit report
will be required. Non-county local units of government will be directed to forward the report or
letter to the KDEM Public Assistance Office. The ICDEM Public Assistance staff will:

^ photocopy a page from the audit report which reflects the period covered by the audit report
or exempt letter to include in the applicant's folder;

^ log receipt of the audit report or exempt letter and related information into a spreadsheet
viewable by all KDEM staff;

^ contact subrecipients to re-request an audit report or exempt letter if not timely provided to
KDEM;

^ forward the audit report or exempt letter to the KDEM Fiscal staff. Fiscal staff will review
the audit reports to detect subrecipient noncompliance and perform subsequent activity
necessary to resolve any identified deficiencies

We anticipate tills monitoring process will be in effect by June 1, 2006.

Follow-up - As of June 30, 2006, KDEM had begun formulating a formal monitoring process but had not
fully implemented the process. As a result, this finding is repeated for the year ending June 3 0,2006 and is
reported as Finding 06-20.

Finding No. 03-10

Federal Program — Disability msurance/SSI Cluster (Disability Determination Services), CFDA No.
96.001/96.006)

Condition - hi October 2002, the Social Security Administration's Office of the Inspector General
performed an audit of the State of Kansas' Disability Determination Services program. This review cited
known questioned costs of $201,218 related to unallowable costs, which have been refunded to the Social
Security Administration, and disputed questioned costs of $4,923,606 related to indirect costs
inappropriately charged to the program.
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FOLLOW UP ON PRIOR AUDIT FINDINGS
(Continued)

Finding No. 03-10 (Continued)

Cause - According to the Office of Inspector General, the questioned costs were caused hy "incorrect
indirect cost allocations, inappropriate non-SSA work cost charges, and inaccurate other noirpersonnel
costs."

Effect - The State of Kansas has refunded $201,218 of the unallowable costs to the Social Security
Administration. The disputed questioned costs related to the indirect costs are currently under appeal with
the Department of Health and Human Services (HHS).

Questioned Costs - $201,218 known questioned costs, $4,923,606 disputed questioned costs

Recommendation - The State should implement the procedures recommended by the Office of Inspector
General to ensure future unallowable costs do not occur. The State is currently awaiting the outcome of their
appeal to HHS regarding the indirect costs

Pollow-up - As of June 3 0,2006, the State is still awaiting the outcome of men' appeal to HHS regarding tile
indirect costs. As a result, this finding is repeated for the year ended June 30, 2006 and is reported as
Finding 06-19.
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